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www-gartr€rinicpa.conlINDEPENDENT AUDITOR'S REPORT

The I-lonorable Mayor and Members
ofthe Borough Council

Borough of Ho-Ho-Kus, New Jersey

Report on the Audit of the Regulatory Financial Statements

Opinions on Regulatory Basis Financial Statements

We have audited the accompanying comparative balance sheets - regulatory basis of various funds of the Borough of Ho-Ho-Kus,
in the County of Bergen, State of New Jersey (the "Borough"), as of December 31,2022 and202l, and the related comparative
statements of operations and changes in fund balance - regulatory basis for the years then ended, and the related statements of
revenues and expenditures - regulatory basis and comparative statement of general fixed assets group of accounts - regulatory
basis for the years ended December 31, 2022 and2021, andthe related notes to the financial statements, which collectively comprise
the Borough's basic financial statements as listed in the table of contents.

Unmodified Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referred to in the first paragraph present fairly, in all material respects, the comparative
financial position - regulatory basis, of each fund and account group of the Borough as of December 31,2022 and 202l, and each

fund's respective operations and changes in financial position and fund balance - regulatory basis for the years then ended, on the

basis of the financial reporting provisions of the Division of Local Government Services, Department of Community Affairs, State

of New Jersey (the "Division") as described in Note 1.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

h.r our opinion, because of the significance of the matter discussed in the "Basis for Adverse and Unmodified Opinions" section of
our audit repolt, the financial statements referred to above do not present fairly, in conformity with accounting principles generally
accepted in the United States of America, the financial position of each fund of the Borough as of December 31,2022 and2021,
or the changes in financial position for the years then ended.

Basis for Opinions

We conducted our audits in accordance with auditing standards genelally accepted in the United States of America; the standards

applicable to financial audits containe d in Governntent Auditing Standards, issued by the Comptroller General of the United
States; and in compliance with audit requirements as prescribed by the Division. Our responsibilities under those standards and
requirements are further described in the "Auditors' Responsibility for the Audit of the Financial Slatements section of our
report. We are required to be independent of the Bolough of l-lo-Ho-Kus, and to meet our other ethical responsibilities, in

accot'dance with the relevant ethical requirements related 1o our audit. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide our adverse and unmodified audit opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Principles

As described in Note l, the financial statements are prepared and presented by the Borough on the basis ofthe financial accounting

and repofting principles and practices that demonstrate cornpliance with the regulatory basis of accounting and budget laws
prescribed by the Division, which is a basis ofaccounting other than accounting principles generally accepted in the United States

of America (GAAP), to meet the requirernent of the State of New .lersey for municipal government entities. l'he eff'ect on financial
statements of the variances between the regulatory accounting practices and GAAP, although not reasonably determinable, are

presumed to be material.



Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation ofthese financial statements - regulatory basis (the "financial
statements") in accordance with the financial reporting provisions of the Division. Management is also responsible for the design,
implementation, and maintenance ofinternal control relevant to the preparation and fair presentation offinancial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Borough's ability to continue as a going concern for twelve months beyond the
financial statement date, including any currently known information that may raise substantial doubt shortly thereafler.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's repoft that includes our opinions. Reasonable assurance is a
high level of assurance, but not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in
Government Audiling Standards, issued by Comptroller General of the United States; and in compliance with audit requirements
as prescribed by the Division, will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professionaljudgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,

and design and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements.
Obtain an understanding of intemal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose ofexpressing an opinion on the effectiveness ofthe Borough's
internal control. Accordingly, no such opinion is expressed.
Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting.
estimates made by management, as well as evaluate the overall presentation of the financial statements.
Conclude whether, in ourjudgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Borough's ability to continue as a going concern for a reasonable period of time.

a

a

a

a

a

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.

Report on Supplementary Information Required by the Division in Accordance with the Regulatory Basis of Accounting

Our audit was performed for the purpose of forming opinions on the flnancial statements that collectively comprise the Borough's
basic financial statements. The supplementary schedules and the audit comments and recommendations listed in the table of
contents are presented for the purpose of additional analysis as required by the Division and are not a required part of the basic
financial statements. Such information is the responsibility of management and was derived from and relates to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been subject to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the Unites States of America. In our opinion, the information is fairly stated in all material respects in relation to the
financial statements as a whole on the basis of accounting described in Note L

-2-



Report on Supplementary Information as Required by the Uniform Guidance and NJ OMB Circular 15-08

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the Borough's
basicfinancialstatements. Theaccompanyingschedulesofexpendituresoffederalawardsandstatefinancialassistanceasrequired
by the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Unifortn Adntinistrative Requirements, QesT
Principles, and Attdit Requirenrents of Federal Awards (Unform Guidance); and NJ OMB Circular 15-08 Single Audit Policy for
Recipients ofFederal Grants, State Grants and State Aid, and related notes to the schedules offederal awards and state financial
assistance are presented for purposes of additional analysis and are not a required part of the basic financial statements. The
schedules ofexpenditures offederal awards, state financial assistance, and related notes are the responsibility ofmanagement and
were derived from and relate directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to auditing procedures applied in the audit ofthe financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements, or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the schedules of expenditures of federal
awards, state financial assistance, and related notes are fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

Req u ired Supplementary Information

Management has omitted management's discussion and analysis that accounting principles generally accepted in the United States
of America require to be presented to supplement the basic financial statements. Such missing information, although not part of
the basic financial statements, is required by the Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
A management discussion and analysis is not required by the financial accounting and reporting principles and practices prescribed
by the Division, to supplement the financial statements and therefore it has not been presented by management. Our opinion on the
basic financial statements is not affected by this missing information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Attditing Standards, we have also issued our report dated August 2,2023 on our consideration of
the Borough's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordanc e with Government
Auditittg Standards in considering the Borough's internal control over financial reporting and compliance.

Qt*a-<q4.x-
Paut W. Garbarini, CPA
Registered Municipal Accountant
No. 534

!A

{ G.
Garbarini & Co. P.C. CPAs
Registered Municipal Accountants

August 2,2023
River Edge, New Jersey
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BOROUGH OF HO-HO.KUS, NJ

CURRENT FUND
AT DECEMBER 3I, 2022 AND 2O2I

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

A

At December 31,

Reference

A-9
A-11

A-12

6,264,235.61

400.00

6,280,597,52

400.00

2022 2021

ASSETS

Cash

Cash - Change Fund

Receivables and Other Assets with
Full Reserves:

Delinquent Property Taxes Receivable
Property Acquired for Taxes - Assessed Valuation
Revenue Accounts Receivable
Due from Other Funds:

Animal License Fund

Grant Fund

Due from Local School

A-4
A-5

$ $

6,264,635.61 6 52

B

G

A-6

62,120.28
20,100.00

4,040.16

458.38

474,975.54

67,536.12
20,100.00

2,906.49

0.30
92,049.72

DeferredCharges-Over-expenditureofAppropriations A-1,3

TOTAL ASSETS

561,694.36 192,592.62

5,086.75

6,826,329.97 $ 6,468,676.89

Contra

$

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO.HO-KUS, NJ
CURRENT FLIND

AT DECEMBER 31, 2022 AND 2021

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

A

At December 31,

Reference

A-3, A-21

A-3,13

2022 2021

LIABILITIES, RESERVES AND FUND BALANCE
Liabilities:

Encumbrance Payable

Appropriation Reserve

Appropriation Reserve Committed
Prepaid Taxes

County Taxes Payable

Reserve for Construction Official Fees

Tax Overpayments Payable

Due to Capital Fund

Prepaid Municipal Rents

Prepaid Parking Permits

Reserve for Tax Appeals Pending

Reserve for DCA Fees - Construction
Accounts Payable

Reserve for Codifi cation
Due to Other Trust Fund

Due to State of NJ - Seniors and Veterans
Reserve for Municipal Relief Funds

Due to Library - State Aid

$ 336,858.91

913,350.33

30,000.00

218,018.31

20,388.45

25,703.32

79,278.87

852,812.81

3,67r.97
8,900.00

12,612.99

8,473.00

l 18,885.24

19,077.50

340,000.00
1,412.32

15,434.46

5,364.00

221,482.34
l,093,636.95

30,000.00

241,103.88
39,714.54

25,703.32

79,8s 1.09
815,609.95

3,379.11

9,200.00
12,612.99
2,177.00

83,1 83.71

19,077.50

340,000.00
1,412.32

$

A-14
A-17
A-20
A-15

C
A-4
A-4

A-16
A-19
A-10
A-23

B

A-7
A-24
A-22 5,364.00

3,010,242.48 3,023,508.70

Reserve for Receivable Contra 561,694.36 182,592.62

Fund Balance A-1 3,254,393.13 3,262,575.57

TOTAL LIABILITIES, RESERVES AND F'UND BALANCE $ 6,826,329.97 $ 6,468,676.89

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ

CURRENT FUND
FOR TIIE YEARS ENDED DECEMBER 31,2022 AND 2021

COMPARATIVE STATEMBNTS OF OPERATIONS AND CHANGE IN FUND BALANCE - REGULATORY BASIS

A-1

Reference

For thc Years Ended Deccmber 31,

2022 202t

850,000.00

1,659,482.20

67,536.12

27,192,698.66
39,933.69

REVENUE AND OTIIBR INCOME REALIZED

Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts from Delinquent Taxes

Receipts from Cunent Taxes

Non-Budget Revenues

Other Credits to Income:

Lapsed Appropriations
Animal License- Excess

Unexpended Balance of Appropriation Reserves

Cancelled Tax Overpayments

Payroll Adjustments

Cancelled PY County Taxes Payable

Interfund Returned

Total lncome

EXPENDITTlRES

Budget Appropriations
General County

County- Open Space Preservation

Due County for Added Taxes

l-ocal District School Tax

DCA Adjustment
Interfund Advances

Total Expenditures

Excess in Revenue

Adjustments to lncome Befbre Fund Balance

Expenditures Included Above Which are by Statute

Deferred to Budget ofSucceeding Year

Fund Balance January I

Less: Amount of Fund Balance Utilized as Revenue

Fund Balance December 3I

A-2
A-2
A,-2

A-2
A-2

$

0.01

458.08

6s7,872.10

3,n8.74
0.01

63 I,000.00
1,826,047.30

98,628.05
26,610,028.23

24,578.17

s,086.7s

47s,754.60

8, 148.08

2,141.65
4,000.00

$

A-3
B-2

A-13
A-15
A-4
A-17

A-3
A-17

A-17

A-17

A-18
A-19

30,471,099.61 12.83

10,245,686.40

3,29s,906.s3
136,438.77

20,388.45

15,547,432.00

46.00
383,383.90

10,087,833.68

3,179,939.03
132,312.67

39,714.s4
15,274,536.00

154.00

29,629,282.0s 28,7 t4,489.92

A

A

841 ,817.56

3,262,57 5.5'1

970,922.9t

(5,086.7s)

2,92'7,739.41

A-2

4,104,393.13

850,000.00

3,893,s7s.57

63 1,000.00

A $ 3,254,393.t3

See independent auditor's report and the notes to the financial statelnents.

$ 3,262,575.57



BOROUGH OF HO-HO-KUS, NJ

CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31,2022

STATEMENT OF REVENUES - REGULATORY BASIS

Reference

A-l

Adopted

Budget

$ 8s0,000.00

Realized

850,000.00

A-2

Excess or
(Deficit)

$ $Fund Balance Anticipated

Miscellaneous Revenues:

Liquor Licenses

Fees and Permits
Municipal Court
Interest and Costs on Taxes

Parking Meters/ Permits

lnterest on Investments and Deposits

Rent - Municipal Property

Uniform Fire Safety Act
Energy Receipts Tax (P.L. 1998, Chapters 162 & 16'l)
Uniform Construction Code Fees

Interlocal - Court Borough of Allendale
Cable Franchise Fees

Public and Private Revenues:

Clean Communities Grant - Chap-159

Alcohol Education & Rehabilitation

Recycling Tonnage Grant

Reseryes:

Body Armor Grant

Drunk Driving Enforcement Fund

Recycling Tonnage Grant

American Rescue Plan Grant

Total Miscellaneous Revenues

Receipts from Delinquent Taxes

Amount to be Raised for Support of
Municipal Budget:

Local Tax for Municipal Purposes

Budget Totals

Non-Budget Revenues

9,502.59

789.66

7,726.41

1,081.01

2,000.00

10,307.93

425,4'77.66

Nxt Pg, A-1

A-l

t,469,419.26

67,536.12

Nxt Pg

A-3

8, I 18,73 1.02

$ 10,s05,686.40

A-1, Nxt Pg

11,029,551.23 $ 523,864.83

39,933.69

s 11,069,484.92

3,650.00

35,000.00
26,500.00

32,500.00

21,000.00

39,000.00

l89,000.00

18,000.00

295,884.00

245,000.00

40,000.00

67,000.00

4,475,00

29,989.00

45,555.08

24,092.2s

60,800.29

68,443.2',7

200,365.58

16,341.70

295,884.00

347,632.00
42,821.60

66,197.17

825.00
(5,011.00)

19,055.08
(8,407.7s)
39,800.29

29,443.27

I 1,365.58

( 1,658.30)

102,632.00

2,821.60
(802.83)

9,502.59

789.66

7,726.41

1,081.01

2,000.00

10,307.93

425,477.66

r,659,482.20

6'.7,536.12

190,062.94

0.00

8,452,532.91 333,80 r .89

See independent auditor's report and the notes to the financial statelnents.



ANALYSIS OF REALIZED REVENUES

Allocation of Current Tax Collections:

Revenue from Collections and State Share

of Senior Citizens and Veterans Deductions

Allocated to:
School Taxes
County Taxes

Balance for Support of Municipal Budget Appropriations
Add: Appropriation - "Reserve for Uncollected Taxes"

Amount for Support of Muni. Budget Appropriations

MISCELLANEOUS REVENUES

Cash - Collected - Treasurer

Prepaid Parking Meters Applied
Prepaid Municipal Rents Applied
Grant Receivable

BOROUGH OF HO-HO-KUS, NJ

CURRENT FI.JND

FOR THE YEAR ENDED DECEMBER 31,2022

STATEMENT OF REVENUES - REGULATORY BASIS (Continued)

Reference

A-l

A-18
A-17

$ 15,547,432.00

3,4s2,733.75

1,190,017.83

9,200.00

3,379.11
456,885.26

A-2

$ 27,192,698.66

19,000,165.75

I,t92,532.91
260,000.00

$ 8,452,s32.91

A-3

Prev Pg

Prev. Pg. , A-l

$A-4
A
A

G-2

$

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO.HO-KUS
CURRENT FUND

FOR THE YEAR ENDED DECEMBER3I,2O2Z

STATEMENT OF REVENUES - REGULATORY BASIS (Continued)

Reference

Miscellaneous Revenue Not Anticipated

Letters, Copies, Lists

Police Fees

Fines and Costs

Real Estate Sign Permits

Polling Rent

Sewer Billings
FEMA- Grant Fund

Admin. Fee - Senior Citizens & Veterans & Homestead Rebate

Construction/Fire Safety Fines

DMV Inspection Fines

$

Total
Previous

Page, Below, A-1

A-2

173.00

440.00
0.00

2,660.00
120.00

22,633.77
5,331.32

475.60
5,000.00

3,100.00

Cash Receipts Cunent Fund

Due from Grant Fund

A-4

G-6

Above

$ :9,933.69

34,602.37

5,331.32

$ 39,933.69

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO"HO.KUS, NJ

CURRENTFTJND

FOR TTIE YEAR ENDED DECEMBER 3 I, 2022

STATEMENT OF EXPENDITURES . REGULATORY BASIS

APPROPRIATIONS

Budget Tmsfere

Budga After

Modiffqtion

Paid or

Charged

EXPENDED

A-3

Unexpoded

Balece
Ceceled/

(Overexpmded)

OPERATIONS-WIT

GENERAL GOVERNMENT

Administrstiw ed Executiw

S.lari6 md Wag6
Other Expma
Gmt Consultdt

Borcugh Clerk

Salario ud Wags
Olher Expmss

Eledion ccb

Finecial Administration

Saluic md Wagc
Other Expensg

Audit Seruics

A$sment of Tu6
S8lsi6 md Wag6
Olher Expe65

Collection of Tu6
Sal.ri6 md Wag6
Other Expens6

Legal Seruice md Ccts
Other Expfls6

Municipal Pr6ecutor

Salarie ud Wags

Enginering Seruics md Ccts

Other Expqss

Public Buildings sd Grcunds

Salari6 md Wag6

Olher Expensa

Plming Bord
Saluia ud Wagc

Other Expensc

Bmrd of Adjutment

Salaric ud Waga

Other Expensg

Shade Trw Commi$ion

Other Expenss

lnsur&ce

Employe Grcup Halth

Gfleral Liability

Health Bilefits Waiwr

160,000.00 $

40,000.00

90,000.00

3,000.00

6,000.00

55,000.00

30,000.00

21,000.00

21,500.00

3,000.00

103,000.00

8,000.00

I 10,000.00

I t,000.00

10,000.00

95,000.00

20,500.00

30,000.00

20,500.00

17,000.00

50,000.00

(5,000.00) $

500.00

10,000,00

500.00

1,000.00

155,000.00

40,000.00

90,000.00

3,500.00

6,000.00

65,000.00

30,000.00

21,000.00

150,030.00

35,849.58

89,1 15.00

2,22t.29

5,454.08

$

Reercd

4,970.00

4,t50.42

885.00

t,2'18.7t

545.92

2,447.44

24,486.12

4,t00.00

350.80

1,615.29

2,002.00

2,6/.9.70

9,611.00

90296

6,277.50

18,549.52

2,140.00

I 1,435.02

2, t40.00

4,449.70

1,2t4.36

41,462.25

21,418.00

5,000.00

$

22,000.00

3,000.00

103,000.00

8,000.00

I t0,000.00

I 1,000.00

10,000.00

95,000.00

20,500.00

30,000.00

20,500.00

17,000.00

51,000.00

513,773.00

3 t0,000.00

10,000.00

62,552.56

5,513.88

16,900.00

2t,649.20

1,384.?l

100,998.00

5,350.30

100,387.00

10,097.04

3,722.50

16,450.48

18,360.00

Ir,564.98

18,160.00

t2,550.30

5t3,773.00

3 10,000.00

t0,000.00

49,145.64

466,310.75

288,582.00

5,000.00

S@ independflt auditocs report sd the not6 to the finucial statements.

(Continued . Nen Pag6)



BOROUGH OF HO-HO-KUS, NJ

CIJRRENTFUND

FOR THE YEAR ENDED DECEMBER 3I,2022

STATEMENT OF EXPENDITURES. REGULATORY BASIS

APPROPRIATIONS

A-3

EXPENDED Unexpended

Balece
Cuceled/

(Overexpended)

OPERATIONS-WITHIN (CAPSi - Continued

PUBLIC SAFETY

Budget

2.81 5,000.00

130,000.00

Trssfe6

3,000.00

6,000.00

(8 1,500.00)

55,000.00

Budget After

Modiffetion

Paid or

Charged Rcerued

3 t.02

19,978.38

26t,437.38

37,7t2.1t

270.74

3,533.61

t,000.16

800.00

8,447.93

Firc - Other Expens6

Fire Hydmt
Miscellmou md Other Expass

Police

Salarie ud Waga
Other Expens6

Parking Meter Maintenece

Other Expens6

Aid to Volunt@r Ambuluce Corps.

Zoning ofticial:

Saluie ud Wags
Other Rxpmss

Public Defmder

Other Expmse

PEOSHA

Other Expmss

Unifom Firc Saf€ty Act Chapter 383-83

Fire Pwtion Code Official

Sqlarig ud Wag6

Other Expmsc

Emergency Mmagement SeNics
Salarie md Wag6

Other Expens6

STREETSAND ROADS

Rord Repai6 ud Maintenilce

Salsis ud wag6
Other Expfls6
Stret Lighting md Traffic Lights

HEALTH AND WELFARE
B@rd of H€lth

Other Expuse

Uniform Construction Ofticial

Salarie od Wag*

Other Expens6

$ 8,000.00 $

56,000.00

500.00 $ 8,500.00

56,000.00

8,468.98

36,021.62

3,000.00

10,000.00

38,000.00

35,000.00

26,000.00

1,000.00

22,000.00

t2,700.00

1,000.00

4,200.00

9,000.00

580,000.00

75,000.00

55,000.00

22,000.00

2,815,000.00

130,000,00

6,000.00

16,000.00

26,000.00

1,000.00

22,000.00

t2,700.00

1,000.00

4,200.00

e,000.00

22,000.00

2,553,562.62

92,287.89

498,500.00

130,000.00

55,000.00

470,600.70

t22,020.22

36,460.88

5,',129.22

t2,466.39

24,999.84

200.00

t3,552.07

t2,500.16

4,180.00

1,955.88

21,198.78

199.84

1,000.00

20.00

5,044.t2

38,000.00

35,000.00

36,120.00

34,449.38

t,280.00

550.62

21,899.30

7,979.78

18,539. l2

80t.22

See indepfldent auditols repod md the notc lo lhe findcisl stalemenls.

(Conlinued - N*t Psge)



BOROUGH OF HO-HO.KUS, NJ

CURRENT T'UND

FOR TT{E YEAR ENDED DECEMBER 3 I , 2022

STATEMENT OF EXPENDITURES. REGUI,ATORY BASIS

A-3

Budget Trmfer
Budget After

Modili6tion
Paid or

Charged

Unexpended

Balmce

Cmceled/

(Owrexpended)

OPERATIoNS-WITHIN'CAPSri - Continued

MUNICIPAL COURT

Salaris ud Wags
Other Expense

UNCLASSIF'IED

Rcrstim
Salaris md Waga
Other Expmss

Computer lT

utiliti6

Celebration of Public Evilts

Recycling Expens

S8lsi6 md Wag6
Other Expase

Vehicle Msintenilce

Total Operations {Item 8(A)} Whhin "CAPS'
CONTINGENT

TOTAL OPERATIONS INCLUDING

CONNNGENT WITHIN "CAPS'

Detail:

Salarie ud Wagc

Other Expens6

Statutory Expmditure:

Contribution to:

PERS

PFRS

Socisl Security Syslem (O.A.S.I.)

Defined Contribution Retiremst Prcgram (DCRP)

$ 6,370,673.00 $ $ 6,370,673.00 $ 5,691,752.08

Rserud

3,188.64

5,219.47

133.84

679.82

44,207.35

28,575.52

t,'t6t.52

2,248.86

7,153.68

9,083. l4

618,920.92

s 679,920.92

70,000.00

12,500.00

25,000.00

20,000.00

100,000.00

I 10,000.00

50,000.00

I 12,000.00

45,000.00

t65 000 00

3,372.51

6,627.49

70,000.00

32,500.00

25,000.00

20,000.00

103,372.51

n6,627.49

50,000.00

I 12,000.00

45,000.00

66,81 1.36

27,220.53

24,866.t6

19,320.18

59,165.16

88,05 1.97

48,238.48

109,75 l. I 4

37,846.32

$ $

165,000.00 155,916.86

6,370,673.00 6,370,673.00 5,691,752.08

$ 4,164,400.00 $

2 206 273 00

(76,000.00)

76,000.00

4,088,400.00

2,282.273.00

I 3,7'15,153.78 $ 313,246.22

365,674.70

DEFERRED CHARGES AND STATUTORY

EXPNNDITURES.MUNICTPAL WITHIN NCAPSil '7,692.91

259,000.00

691,000.00

t70,000.00

6,000.00

7,692.91

2s9,000.00

691,000.00

170,000.00

6,000.00

1,692.91

258,735.00

690,799.00

I 19,453.99

3,552.23

265.00

201.00

50,546.0t

2,M7.77

TOTAL DEFERRED CHARGES AND STATUTORY

EXPENDITI.JRES-MUMCIPAL WTHIN'CAPS" I,133,692.91 1,133,692.91 1,080,233. l3 53,459.?8

$ ?,s04,365.e' $ - _l_____n4{r:L _!._______q1a!4_ _1__!2$ql9_ _l______________

TOTAL GENEML APPROPRIATIONS FOR

MUMCIPAL PURPOSES WITHIN'CAPS"

See independent auditor's report ild the not6 to the linucial statements.

(Continued - Nexl Page)



BOROUCH OF HO.HO.KUS, NJ

CTJRRENT FT'ND

FOR THE YEAR ENDED DECEMBER 3 I, 2022

STATEMENT OF EXPENDITURES. RECUI"ATORY BASIS

APPROPRIATIONS EXPENDED

A-3

Unexpended

Balmce

Cmceled/
(Overexpended)Budget

735,000.00

468,537.89

80,000.00

75,000.00

20,000.00

6,500.00

102,000.00

2,000.00

1,081.01

2,000.00

t0,30?.93

425,477.66

Trmsfere

Budget After

Modifiqtion
Paid or

Charged

735,000.00 $ 732,605.00 $

Rcem/

2,395.00

OPERATIONS EXCLUDED FROM "CAPSX
Sewr Authority Sharc of C6ts

Maintenuce of Frs Public Library

(Chapter. 82 & 54 l, P.L. 1985)

Volunteer Incentiw Prcgnm

R6erve for Ts Appals

Intcilocrl Municipal Scraic Agrements
Municind Court
Salaric md Wage
Other Expens

Shared Senice - Midlmd Park Construction

20,000.00

6,500.00

468,537.89

80,000.00

75,000.00

453,099.24

6,6't6.50

20,000.00

6,500.00

99,618.91

2,000.00

9,502.59

1,081.01

2,000.00

18,034.34

425,477.66

789.66

15,438.65

80,000.00

68,323.50

2,381.09

PUBLICAND PRIVATE PROGRAMS

OFF-SET BY REVENUES

102,000.00

2,000.00Matching Funds for Grets - Other Expenss

Public ed Privaib Rewu6:
Cld Communilis G.ilt
Body Armor Grilt
Drunk Driving Enforcement Gmt
Recycling Tomage Gret
Ameri@ R6cue Ple Grut
Al@ho Ed & Rehab Grnt

TOTAL OPERATIONS
. EXCLUDED FROM "CAPS"

Detail:

Salaric ud Wago

Other Expenss

9,502.59

1,081.01

2,000.00

18,034.34

425,417.66

789.66

$ 1,927,904.49 $ 1,945,923. l5 t,771,384.9t

$ 20,000.00 $

t.907.904 49

20,000.00

1.925.923.t5

20,000.00

1,757,384.91 t68,538.24

(Continued - Next Page)

See independent auditor's repon ud the note to lhe finilcial statements.



BOROUGH OF HO-HO-KUS, NJ

CIJRRENT FUND

FOR TI{E YEAR ENDED DECEMBER 3 I , 2022

STATEMENT OF EXPENDITUROS. REGUI^ATORY BASIS

A-3

APPROPRTATIONS EXPENDED Unexpended

Balme
Cmceled/

Budget Tmsfem

Budget After

Modifiotion
Paid or

Charged Reerved (Owrexpended)

OPERATIONS EXCLUDED FROM nCAPSri- Continued

Cspital lmprovement Fund

Capitsl Ourlay

Poli@ - Body C8mer6

Portable Radi6

s r44,522.34 $ 144,522.34 $ 132,090.95 12,43t.39 S

TOTAL CAPITAL IMPROVEMENTS

EXCLI.JDED FROM "CAPS"

TOTAL MUNICIPAL DEBT SERVICE

EXCLUDED FROM "CAPS"

$ t44,522.34 $ $ 144,522.34 $ 132,090.95 $ 12,431.39

500,000.00 $ 500,000.00

MUNICIPAL DEBT SERVICE EXCLUD

Payment of Bond Principsl

Payment of Bond Anticipation Not6 & Crpital Nots
lnteBt on Bonds

lnteGt on Not6

500,000.00

I 13,375.00

37,500.00

$

I 13,375.00

37,500.00

I 13,375.00

31,499.99 0.01

650,8?5.00 $ $ 650,875.00 $650.874.99$$0.01

DEFERRED CHARCES!

Spwial Emergehcy Authoriations -
5 Y@rs (N.J.S.404:4-55)

TOTAL MTJNICIPAL DEFERRED CHARGES

EXCLUDED FROM'CAPS"

TOTAL GENERAL APPROPRIATIONS FOR MUMCIPAL
PURPOSES.EXCLUDED FROM'CAPS" 2721 101 A1 2,'741,320.49 $ 2,560,350.85 $ 180,969.63 $ 0.0t

Sub-Total Genenl Apprcpriations

Rsefl€ for Un@llsted Tu6
Tol.l General Apprcpriations

A-l g 10,227,667.74 S 10,245,686.40

260,000.00

9,332,336.06

260,000.00

$ 913,350.33 $$ 0.01

$ 10,487,667.74 $ $ 10,505,686.40 $ 9,592,336.06 $ 913,350.33 $ 001

Reference A-2

Reference

A-2

Ch.pter I 59

A-2,Abow

Below

t0,487,667.14

I 8,01 8.66

$ 10.505686,40

Below

336,858.91

260,000.00

(601,91s.35)

9,513,014.99

5,086.75

2,606.t6

76,684.60

A-l

Budgd Adopted

Encumbmce Payable

Rerve for Un@llected Tu6
Budget Offsets

Disbu6ements

Defened Charge- Current Fund

Defetred Charg6- Grmt Fund

Due to Gr0t Fund- Unexpflded

$

$

A-21

A-2

A-4

G

G-6

Above

$

$

See indgpendent auditoas r€port ud the nots to the finilcial statements.



BOROUGH OF HO-HO-KUS, NJ
TRUST FUND

AT DECEMBER 3I,2022 AND2O2I

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

B

At December 310

2022 2021

$ 22,41s.18 $ 20,370.78

ASSETS

Animal License Fund:

Cash and Cash Equivalents

Other Trust Fund:

Cash and Cash Equivalents

Due from Capital Fund

Due from Current Fund

COAH Fund:

Cash and Cash Equivalents

Recreation Fund:

Cash and Cash Equivalents

TOTAL ASSETS

LIABILITIES, RESERVES AND SURPLUS

Animal License Fund:
Due to State of NJ
Due to Current Fund
Reserve for Animal Fund Expenditures

Other Trust Fund:

Security Deposits
Trust Reserves

Due to State of New Jersey

COAH Fund:

COAH Development Fees

Recreation Fund:

Reserve for Recreation

Reference

B-l

B-l

Reference

1,084,8s2.90

250,000.00

340,000.00

524,644.33
250,000.00
340,000.00

B-l

B-1

C

B-4

B-7
B-4
B-2

1,674,852.90 11 644.33

212,231.98 134,638.57

16,115.31 15,115.31

$ 1,925,615.37 $ 1,284,768.99

$

4s8.38

21,956.80
0.30

20,370.48

22 415.18 20,370.18

$

B-5
B-6
B-3

580,038.59

1,094,736.31
78.00

4s7,398.41

657,017.92

228.00

B-9

1,674,852.90 1,114,644.33

212,231.98 134,638.57

l6,l 15.31 l5,l 15.31

$ t,925,6t5.37 $ 1,284,768.99

B-8

TOTAL LIABILITIES, RESERVES AND SURPLUS

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ
GENERAL CAPITAL FUND

AT DECEMBER3I,2022 AND 2O2I
COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

At December 3 l,
2022

Reference

C

ASSETS

Cash and Cash Equivalents:

Cash

Defered Charges to Future Taxation:
Funded

Unfunded
Due from Current Fund

Grant Receivable

General Serial Bonds

Bond Anticipation Notes

Improvement Authorizations:
Funded

Unfunded
Premium on BANs
Due to Trust Fund

Encumbrances Payable

Capital Improvement Fund

Reserye for Improvements

Reserve for Payment of Bonds
Fund Balance

2021

s 630,709.67 $ I,t 17,379.44c-2

c-10
c-3

A, C-6
c-7

4,500,000.00

4,399,270.24

852,812.81

229,367.72

5,000,000.00

4,242,000.00
815,609.95

554,276.89

TOTAL ASSETS

LIABILITIES, RESERVES AND FUND BALANCE

$ 10,612,160.44 s n,729,266.28

c-10
c-13

c-5
c-5
c-14

B,C-2
c-9
c-4
C-9a
c-ll
c-l

$ 4,500,000.00

4,242,000.00

624,72r.80
250,827.02

18s,93 l .00

250,000.00

47,992.00

166,303.39

176,686.19

8,453.50

159,245.54

5,000,000.00

3,000,000.00

966,656.74

1,749,494.25

185,93 1.00

250,000.00

51,782.02

166,303.39

t91,399.84
8,453.50

159,245.54

$

$

TOTAL LTABTLITIES, RESERVES AND FUND BALANCE $ 10,612,160.44 s n,729,266.28

There were bonds and notes authorized but not issued
of 5157,270.24 and$'1,242,000 on December 31,2022 and December 31,2021, respectively (C-12)

STATEMENT OF FUND BALANCE - REGULATORY BASIS

Reference

Balance December 31,2021 C $ 159,245.54

Increased by:

Cancellation of Improvement Authorizations
Cancellation of Encumbrance Payable

159,245.54
Decreased by:

Fund Improvement Authorizations c-3,12

CBalance December 31, 2022

c-1

c-5
c-9

See independent auditor's report and the notes to the financial statements.

$ ts9,245.54



BOROUGH OF HO-HO-KUS, NJ
WATER UTILITY FUND

AT DECEMBER 3 I, 2022 AND 2021

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS
D

ASSETS
Operating Fund:

Cash

Receivable with Full Reserves:

Consumer Accounts Receivable

Total Operating Fund

Capital Fund:

Cash

Due From Water Utility Fund
Fixed Capital

Fixed Capital: Authorized and Uncompleted

Total Capital Fund

TOTAL ASSETS

LIABILITIES, RESERVES AND FUND BALANCE
Operating Fund:

Liabilities
Appropriation Reserve

Encumbrance Payable

Storm Damage Reserve

Water Rent Overpayment
Water Rent Prepaid
Accrued Interest on Bonds
Due to Water Capital Fund

Reserve for Receivable
Fund Balance

Total Operating Fund

Capital Fund:

Utility Serial Bonds

Improvement Authorizations:
Funded

Unfunded
Capital Improvement Fund

Reserve for Amortization
Down Payment on Improvements
Fund Balance

Total Capital Fund

Reference

D-5

December 3l ,
2022 2021

$ 1,557,289.00 $ 1,153,677.55

268,373.17 259,310.92

1,825,662.17 1,412,999.47

D-6

D-5
D-8
D-7
D-13

D-4,9
D-4,9
D-19
D-l5
D-16
D-17
D-8
D-6
D-1

246,747.31

30,000.1 8

5,998,897.61
4,328,574.31

280,497.31

30,000.18
5,998,891.61
4,328,574.31

10,604,219.41 10,637,969.41

$ 12,429,881 .58 $ 12,050,957.99

$ 206,273.84
s7,s8 I .1 5

r 30,000.00
4,299.89

19,370.36

30,000.1 8

268,373.17
I , l 09,763 .5 8

209,415.08
289,r31.51
130,000.00

6,250.75
22,201.26

30,000.1 8

259,310.92

466,678.77

$

D-l4

D-t0
D-10
D-11

D-12
D-t 8
D-2

1,825,662.17

180,735.96
4,000,000.00

44,536.85
6,324,153.92

46,850.00

7,942.68
10,604,219.41

12 988.47

214,48s.96
4,000,000.00

44,536.85
6,324,153.92

46,850.00

7 942.68
10,637,969.4l

TOTAL LIABILITIES, RESERVES AND FUND BALANCE $ 12,429,881.58 $ 12,050,957.88

Bonds and notes authorized but not issued on December 31,2022 is $4,000,000 and $ 4,000,000 on December 31,2021 (Schedule D-20)

See independent auditor's reporl and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ
WATER UTILITY FUND

AT DECEMBER 3I, 2022 AND 2O2I

COMPARATIVE STATEMENTS OF OPERATIONS AND
CHANGES IN OPERATING FUND BALANCE - REGULATORY BASIS

D-1

For the Years Ended December 31:

2022 2021

REVENUE AND OTHER INCOME REALIZED

Surplus Anticipated
Rents

Fire Hydrant Service

Interest Income
Other Credits to Income:

Appropriation Canceled

Unexpended Balance of Appropriation Reserves

Total Income

EXPENDITURES

Operating
Capital Improvements
Debt Service

Statutory Expenditures
Surplus Utilized

Total Expenditures

EXCESS IN REVENUES

Fund Balance - Operating - January 1

Less: Amount of Fund Balance Utilized as Revenue

FUND BALANCE-OPERATING-DECEMBER 31

Reference

D-3
D-3
D-3
D-5

D

1,551,797.46

10,030.76

186,256.59

600,000.00
1,349,822.10

6,148.56

I,5 5 5.10
200,549.14

$ $

D-4
D-9

I ,748,084.81 2,158,074.90

D-4
D-4
D-4
D-4
D-4
D-4

D

605,000.00
450,000.00

50,000.00

635,000.00
455,000.00
100,000.00
50,000.00

600,000.00
1 

" 
r 05,000.00 1,840,000.00

643,084.8 r

466,678.77

318,074.90

748,603.87
1,109,763.58 1,066,678.77

600,000.00

$ 1,109,763.58 $ 466.678.77

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ
WATER UTILITY FUND

FOR THE YEAR ENDED DECEMBER 31,2022

STATEMENT OF CAPITAL FUND BALANCE - REGULATORY BASIS

Reference

Balance December 31, 2021

Balance December 31, 2022

Operating Surplus Anticipated
Rents

Total

Realized

$ $ $

1,105,000.00 1,551,797.46 446,797.46

$ 1 ,105,000.00 $ t ,551,797 .46 s 446,797 .46

D

D

$

$

7,942.69

7,942.69

Excess or
(Deficit)

D-2

D-3
STATEMENT OF REVENUES - REGULATORY BASIS

Anticipated
Budget

Analysis of Revenue

Cash Receipts

Overpayments Applied-Accounts Receivables
Prepaid Applied
Total

Collections - Accounts Receivables

Reference D-4 D-l,Below

$ 1,523,345.45

6,250.75
22,201.26

$ t ,551,797.46

$ I ,523,345.45
$ 1,523,345.45

Reference

Below
D-l5
D-16

Above

D-6
Above

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ
WATERUTILITY FLTND

FOR THE YEAR ENDED DECEMBER 31,2022

STATEMENT OF EXPENDITURES - REGULATORY BASIS

Operating:
Salaries and Wages

Other Expenses

Group Health Insurance
TotalOperating

Capital Improvements:
Capital Outlay
Water Capital Improvements

Total Capital Improvements

Statutory Expenditures:
Public Employees Retirement System

Social Security

TOTAL WATER UTILITY APPROPRIATIONS

Reference

Disbursements

Budget Refund

Decrease in Accrued Interest on Bonds

Encumbrances Payable

Budeet

$ 245,000.00
300,000.00

60,000.00
605,000.00

200,000.00
250,000.00
450,000.00

30,000.00

20,000.00

50,000.00

$ 1,105,000.00

D-1,3
Reference

D-5

D-5
D-11

D
Above

Budget After
Modification

245,000.00
300,000.00

60,000.00
60s 000.00

200,000.00
250,000.00
450,000.00

30,000.00

20,000.00

50,000.00

_$1]_05499!9_
D-1,3

Paid or
Chareed

$ 233,548.45
297,203.18

60,000.00
590 751.63

64,608.06
225,500.00
290,108.06

17,866.47

t7,866.47

$ 898,726.16

Below

841,391.47
(246.46)

Reserved

$ I 1,451 .55

2,796.82

14,248.37

135,391.94
24,500.00

159,891.94

30,000.00

2,133.53

32,133.53

D-4

Unexpended
Balance

Lapsed

$$

$s 206,273.84

D D-1

57,581.15

s 898,726.16

See independent auditor's report and the notes to the financial statements



BOROUGH OF HO-HO-KUS, NJ
SOLID WASTE UTILITY FUND

AT DECEMBER 3I, 2022 ANDZO2I

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

Reference 2022

$

E

At December 3l
2021

ASSETS

Cash

Consumer Accounts Receivable

TOTAL ASSETS

LIABILITIES, RESERVES AND FUND BALANCE

Encumbrance Payable

Appropriations Reserves

Prepaid Utilities
Utility Rents Overpaid
Appropriations Reserve Committed

Reserve for Receivable

Fund Balance

E-4
E-5

866,109.08

20,92948
$ 625,166.37

16,566.09

$ 887,038.56 $ 64t,732.46

E-3,8-6a
E-3,6
E-4,5

E-7
E-6b

E-l

121.98

189,389.52

16,588.98

136.50

46,166.66

tt7.46
157,3t2.31

19,920.45

923.62

46,166.66

$$

E-5

252,403.64 224,440.50

20,929.48 16,566.09

613,705.44 400,725.87

$ 887,038.56 $ 641,732.46TOTAL LIABILITIES, RESERVES AND FUND BALANCE

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ

SOLID WASTE UTILITY FIJND

FOR THE YEARS ENDED DECEMBER 31,2022 AND 2021

COMPARATIVE STATEMENTS OF OPERATIONS AND CHANGES IN OPERATING FUND BALANCE
- REGULATORY BASIS

Reference

For the Years Ended December 31,

2022 2021

REVENUE AND OTHER INCOME REALIZED

E-1

Operating Surplus Anticipated

Fees

Interest Income
Delinquent Interest

Appropriation Reserve Canceled

Total Income

EXPENDITURES

Operating
Capital Improvements
Statutory Expenditures
Surplus Utilized

Total Expenditures

EXCESS (DEFICIT) IN REVENUES

Fund Balance - Operating - January I

Operating Surplus Anticipated

FUND BALANCE. OPERATING - DECEMBER3l

E-2

E-2

E-4
E-4
E-6

$

1,291,361.91

5,954.84
2,828.26

77,834.56

$ 272,000.00
1,215,864.55

3,397.01
3,691.66

18,486.94

1,513,440.161,377,979.57

E-3

E-3

E-3

E-3

E-3

1,138,000.00

27,000.00

l,l10,000.00

27,000.00
200,000.00

1,165,000.00 1,337,000.00

E

212,979.57

400,725.87

176,440.16

496,285.71

E-2

613,705.44 672,725.87

272,000.00

$ 613,705.44 $ 400,725.87E

See independent auditor's report and the notes to the financial statetnents.



BOROUGH OF HO-HO-KUS, NJ

SOLID WASTE UTILITY FUND
FOR THE YEAR ENDED DECEMBER31,2O22

STATEMENT OF REVENUE - REGULATORY BASIS

Anticipated
Budget

Excess or
(Defici0

E-2

1,276.65

t71,113.19

Operating Surplus Anticipated

Solid Waste Fees

Solid Waste Fees

Solid Waste Overpayments Applied

Prepaid Solid Waste Fees Applied

Operating:
Salaries & Wages

Other Expenses

Statutory Expenditures

Social Security

PERS

Total Solid Waste Utility
Appropriations

Realized

$

1,16s,000.00 1,291,367.91

E-l
E-l

$ $

126,361.91

$ I,l65,000.00 $ 1,29 1,361.91 $ 126,361.91

Above $ 1,29 1,361.91

STATEMENT OF'EXPENDITURES - REGULATORY BASIS

Budget
Budget After
Modification

Expended

Paid ol Chareed Reserved

E-3

Reference

E-5

E-7

E-5

7,270,517.84

923.62

19,920.45

$ 132,000.00

1,006,000.00

E-3

$ 130,000.00

l,008,000.00
s 130,723.3 5

834,886.81

$

I,138,000.00 I,l3 8,000.00 96s,610.16 172,389.84

12,000.00

15,000.00

12,000.00

15,000.00

10,000.32 1,999.68

15,000.00

Ref'erence

27,000.00 27,000.00 10,000.32 16,999.68

$ 1,165,000.00 $ 1,165,000.00 $ 975,610.48 s 189,389.52

E-2 E

Encumbrances

Disbursements

E-2

Reference

E-64
E-4

Above

Below

$ 121.98

975,488.50

$ 97s,610.48

See independent auditor's leporl and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ
GENERAL FIXED ASSETS ACCOIINTS GROUP

AT DECEMBER 31, 2022 AND 2O2I

COMPARATIVE STATEMENT OF' GENERAL FIXED ASSETS
GROUP OF ACCOUNTS - REGULATORY BASIS

At December 31,

2022

F

2021
General Fixed Assets

Land (as per assessed valuation)
Buildings (as per assessed valuation)
Machinery and Equipment

Total General Fixed Assets $ 29,075,446.49 $ 26,971,890.96

$ 14,037,900.00
4,399,200.00
9,638,346.49

13,307,200.00

4,083,900.00
$

9,480,790.96

Investment in General Fixed Assets $ 28,075,446.49 $ 26,871,890.96

See independent auditor's report and the notes to the financial statements.



BOROUGII OF HO-HO-KUS, NJ
GRANT FUND

AT DECEMBER 31,2022 AND 2021

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

ASSETS

Cash

Grants Receivable
Deferred Charges- Over-expenditure

TOTAL ASSETS

LIABILITIES

Unappropriated Reserves

Appropriated Reserves

Encumbrance Payble
Due to Current Fund

TOTAL LIABILITIES

Reference

G-1

G-2
G-5

$ 66t,730.62
39,146.29

g 2,440.48
214,156.88

9,304.00
474,975.54

$ 700,876.90 $ 5l1,673.51

At December 31,

2022 202r

G

g 469,92t.07
39,146.29
2,606.16

$ 225,046.76
194,577.03

92,049.72

G-4
G-5
G-5

A,G-3

$ 700,876.90 $ 511,673.51

See independent auditor's report and the notes to the financial statements



BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

l. Summary of Significant Accounting Policies

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The GASB Codification establishes seven fund types and two account groups
to be used by governmental units when reporting financial position and results of operations in accordance with generally
accepted accounting principles in the United States of America (GAAP).

The financial statements of the Borough of Ho-Ho-Kus (the "Borough") have been prepared in conformity with accounting
principles and practices prescribe d by the Division of Local Government Services, Department of Community Affairs, State
of New Jersey (the "Division"), which is a comprehensive basis of accounting other than accounting principles generally
accepted in the United States of America. Such principles and practices are designed primarily for determining compliance
with legal provisions and budgetary restrictions and as a means of repofting on the stewardship of public officials with respect
to public funds. Under this method ofaccounting, the Borough accounts for its financial transactions through the following
separate funds, which differ from the fund structure required by GAAP.

A, Reporting Entity

The Borough operates under an elected Mayor/Council form of government. The Borough's major operations include public
safety, road repair and maintenance, sanitation, fire protection, recreation and parks, health services, and general
administrative services.

CASB has issued Statement No. 14, which requires the financial reporting entity to include both the primary government and
those component units for which the primary government is financially accountable. Financial accountability is defined as
appointment of a voting ma.jority of the component unit's board and either a) the ability to impose will by the prirnary
government or b) the possibility that the component unit will provide a financial benefit to or impose a financial burden on
the primary govel'nment.

However, the municipalities in the State of New Jersey do not issue financial statements in accordance with GAAP, and thus,
do not comply with all of the GASB pronounccmcnts. The financial statements contained herein include only those boartls,
bodies, officers, or commissions as required by NJS 404:5-5. Accordingly, the financial statements of the Borough do not
include the Volunteer Fire Department, Volunteer Ambulance Squad or Public Library which are considered component units
under GAAP. Complete financial statements of the above components can be obtained by contacting the Treasurer of the
respective entity.

B. Fund Accounting

The accounting policies ofthe Borough conform to the accounting principles applicable to municipalities, which have been
prescribed by the Division. Such principles and practices are designed primarily for determining compliance with legal
provisions and budgetary restrictions and as a means of repofting on the stewardship of public officials with respect to public
funds. The accounts ofthe Borough are organized on the basis offunds or account groups, each ofwhich is considered to be
a separate accounting entity. The operations of each fund or account group are summarized by providing a separate set of
self-balancing accounts, which include its assets, liabilities, fund equity, revenues, and expenses or expenditures.

See independent auditor's report.
-4-



BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

l. Summary of Significant Accounting Policies (Continued)

B. Fund Accounting (Continued)

The following funds and groups ofaccounts are used by the Borough:

Cuwent Fund - Resources and expenditures for governmental operations of a general nature.

Trust Fmtd - Receipts, custodianship and disbursement offunds in accordance with the purpose for which each reserve was
created. The Division regulates the accounting for these funds.

General Capital Fund - Receipt and disbursement of funds for the acquisition of general capital facilities other than those
acquired in the Cument Fund.

Water Utility Frrrd - Revenues and expenditures for the operation of the Borough's water utility and the assets and liabilities
relative to such activities. Acquisition or improvement of capital facilities for the water utility are accounted for in the capital
section ofthe fund.

General Fixed Assets - The General Fixed Assets Account Group is used to account for fixed assets used in governmental
fund type operations for control purposes. All fixed assets are valued at historical cost or insurable cost ifthe actual historical
cost is not available. Donated fixed assels are valued at their estimated fair value on the date ofdonation. No depreciation is
recorded on general fixed assets.

Grant Fund - Receipt and disbursement of f'unds from Federal, State, and County Grants.

Solid [ilaste Uttlity Fund - Receipt and disbursement of funds for solid waste operations.

C. Measurement Focus snd Basis of Accounling

The financial statements are reported using the current financial resources measurement focus and the modified accrual basis
of accounting. Only current financial assets and liabilities are generally included on their balance sheets. Their operating
statements present sources and uses of available spendable financial resources during a given period. These funds use fund
balance as their measure ofavailable financial resources at the end ofthe period.

Under this modified accrual basis of accounting, revenues, except for State/Federal Aid, are recognized when received and
expenditures are recorded when incurred. The accounting principles and practices prescribed for municipalities by the
Division differ in certain respects frorn GAAP applicable to local government units. The more significant differences are as

follows:

Property Tax Reverutes - Real property taxes are assessed locally, based upon the assessed value ofthe propel'ty. The tax bill
includes a levy for Municipat, County and School purposes. The bills are mailed annually in June for that calendar year's
levy. TaxesarepayableinfourquarterlyinstallmentsonFebruaryl,Mayl,Augustl,andNovemberl. Theamountsofthe
first and second installments are detelmined as one quarter ofthe total tax levied against the property for the preceding year.
The installment due the third and fourth quarters is determined by taking the current year levy less the amount previously
charged for the first and second installments, with the remainder being divided equally. If unpaid on these dates, the amount
due becomes delinquent and subject to interest at 8%o per annum, or l8%o on any dslinquency amount in excess of $ 1,500.
The school levy is turned over to the Board of Education as expenditules are incurred, and the balance, if any, must be
transferred as ofJune 30, ofeach fiscal year.

See independent auditor's report.
-5-



BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2022 AND 2021

l. Summary of Significant Accounting Policies (Continued)

C. Measurement Focus and Basis of Accounting (Continued)

Property Tax Reyerutes (Continued)

County taxes are paid quarterly on February 15, May 15, August 15 and November 15, to the County by the Borough. When
unpaid taxes or any municipal lien, or part thereof, on real property, remains in arrears on April first in the year following the
calendar year levy when the same became in arrears, the collector in the municipality shall, subject to the provisions of the
New Jersey Statutes, enforce the lien by placing the property on a tax sale. Annual "in rem" tax foreclosure proceedings are
instituted to enforce the tax collection or acquisition oftitle to the propefty by the Borough. In accordance with the accounting
principles prescribed by the State ofNew Jersey, current and delinquent taxes are realized as revenue when collected. Since
delinquent taxes and liens are fully reserved, no provision has been made to estimate that portion ofthe taxes receivable and
tax title liens that are uncollectible. GAAP requires property tax revenues to be recognized in the accounting period when
they become susceptible to accrual, reduced by an allowance for doubtful accounts.

Miscellaneous Revenues - Miscellaneous revenues are recognized on a cash basis. Receivables for the miscellaneous items
that are susceptible to accrual are recorded with offsetting reserves on the statement offinancial position ofthe Borough's
Current Fund. GAAP requires such revenues to be recognized in the accounting period when they become susceptible to
accrual.

Grant Revenues - Federal and State grants, entitlements or shared revenues received for purposes normally financed through
the Current Fund, are recognized when anticipated in the Borough's budget. GAAP requires such revenues to be recognized
in the accounting period when they become susceptible to accrual.

Budgets and Bttdgetary Accounting - An annual budget is required to be adopted and integrated into the accounting system to
provide budgetary control over revenues and expenditures for the Current Fund, the Water Utility Fund and the Solid Waste
Utility Fund.

The Borough is not required to adopt budgets for the following funds:
Trust Funds
Capital Funds

The Governing Body shall introduce and approve the annual budget not later than February 10, ofthe fiscal year. The budget
shall be adopted not later than March 20, and prior to adoption must be ceftified by the Division. The director of the Division,
with the approval of the Local Finance Board may extend the introduction and approval and adoption dates of the municipal
budget. The budget is prepared by fund, function, activity and line item (salary or other expense) and includes information
on the previous year. The legal level ofcontrol for appropriations is exercised at the individual line-item level for all operating
budgets adopted. Emergency appropriations, those made after the adoption of the budget and determination of the tax rate,
may be authorized by the Governing Body of the municipality. During the last two months of the fiscal year, the Governing
Body may, by a 213 vote, amend the budget through line-item transfers. Management has no authority to amend the budget
without the approval ofthe Governing Body. Expenditures may not legally exceed budgeted appropriations at the line-item
level. During2022and202l,theGoverningBodyapprovedseveralbudgettransfers.

See independent auditor's report.
-6-



BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2022 AND 2O2I

1. Summary of Significant Accounting Policies (Continued)

C, Measurement Focus and Basis of Accounting (Continued)

Lxpenditures - Expenditures are recorded in the "budgetary" basis of accounting. Generally, expenditures are recorded when
an amount is encumbered for goods or services through the issuance of a purchase order in conjunction with an encumbrance
accounting system. Outstanding encumbrances at December 31 are reported as a cash liability in the financial statements.
Unexpended or uncommitted appropriations at December 3l are reported as expenditures through the establishment of
appropriation reserves, unless canceled by the Governing Body. Except for unmatured interest on general long-term debt
which should be recognized when due, GAAP requires expenditures, if measurable, to be recognized in the accounting period
in which the fund liability is incuned.

Encumbrances - Contractual orders outstanding at December 3 I are reported as expenditures through the establishment of an
encumbrance payable. Encumbrances do not constitute expenditures under GAAP.

Appropriation Reserves - Appropriation Reserves are available, until lapsed, at the close of the succeeding year to meet
specific claims, commitments or contracts incurred during the preceding year. Lapsed appropriation reserves are recorded as

additions to income. Appropriation reserves do not exist under GAAP.

Compensated Absences - Expenditures relating to obligations for unused vested accumulated vacation and sick pay are not
recorded until paid. GAAP requires that the amount that would normally be liquidated with expendable available financial
resources be recorded as an expenditure in the operating funds and the remaining obligations be recorded as a long-term
obligation.

Property Acquiredfor Taxes - Property acquired for taxes is recorded in the Current Fund at the assessed valuation when such
property was acquired and fully reserved. GAAP requires such property to be recorded in the General Fixed Assets Account
Group at market value on the date of acquisition.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves, which are created by charges to
operations. Income is recognized in the year the receivables are liquidated. Interfund receivables in the other funds are not
offset by reserves. GAAP does not require the establishment ofan olfsetting reserve.

Inventories - The cost of inventories of supplies for all funds are recorded as expenditures at the time individual items are
purchased. The costs ofinventories are not included on the various statements offinancial position.

Cash and Investments - Cash includes amounts in demand deposits, as well as short-term investments, with a maturity date
within one year of the date acquired by the government. lnvestments are stated at cost and are limited by N.J.S.A. 404:5-
15.1(a) to bonds or obligations ofthe Federal Government and bonds or other obligations ofFederal or local units having a

maturity date not more than twelve months from the date of purchase.

Incurred But Not Reported (IBNR) Reserves - The Borough has not created a reserve for any potential unreported losses
which have taken place but for which the Borough has not received notice or report oflosses. Additionally, the Borough has
not recorded a liability for those claims, which have been filed but have not yet been paid. GAAP requires the establishment
of reserves for such potential claims if material.

See independent auditor's report.
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 202I

1. Summary of Significant Accounting Policies (Continued)

C. Measurement Focus and Basis of Accounting (Continued)

Deferred Charges to Future Taxation Funded and Unfimded - Upon the authorization of capital projects, the Borough
establishesdeferredchargesforthecostsofthecapital projectstoberaisedbyfuturetaxation. Fundeddeferredchargesrelate
to permanent debt issued, whereas unfunded defened charges relate to temporary or nonfunding of the authorized cost of
capital projects. According to N.J.S.A. 40A:2-4, the Borough may levy taxes on all taxable property within the local unit to
repay the debt. Annually, the Borough raises the debt requirements for that particular year in the current budget. As the funds
are raised by taxation, the deferred charges are reduced.

General Fixed Assets - N.J.A.C. 5:30-5.6 accounting for governmental fixed assets continues the requirement that all local
units shall have and maintain a fixed assets accounting and reporting system that differs in certain respects from GAAP. The
fixed assets accounting and reporting system shall establish and maintain a physical inventory of fixed assets of non-
expendable, tangible property as defined and limited by the U.S. Office of Management and Budget Circular 87, Cost
Principals for State, Local and Indian Governments and shall place a value on all fixed assets whether constructed or acquired
through purchase, grant, or gift. Fixed assets acquired after December 31, 1985 shall be valued on the basis ofactual cost;
prior to that time, they may be valued at cost or estimated historical cost. The fixed assets accounting and reporting system
shall also have a subsidiary ledger, consisting ofdetailed property records for controlling additions, retirements and transfers
of fixed assets and such ledger shall be maintained and reconciled periodically and at the end of every fiscal year with the
general ledger control accounts for fixed assets. The system shall also provide property management standards for fixed assets
that ensure that property records are maintained accurately, to reflect a description and source ofthe property, its ownership,
the acquisition cost and date, the percentage ofFederal participation in the acquisition, and the location, use and condition of
the property. Property management standards for fixed assets shall also ensure that periodic physical inventories are taken
and reconciled with property records, that a control system is provided with adequate safeguards against loss, damage, or theft
ofproperty and that property is adequately maintained to keep the property in good condition. A Statement ofGeneral Fixed
Assets shall be in every annual audit report.

Use of Estimates - The preparation of financial statements in conformity with GAAP requires management to make estimates
and assumptions that affect the reported amounts ofassets and liabilities and the disclosure ofcontingent assets and liabilities
at the date of the financial statements, and the reported amounts of revenues and expenses during the reporting period.
Accordingly, actual results could differ from these estimates.

Contparative Data - Comparative data for the prior year has been presented in the accompanying statements of financial
position and statements ofoperations in order to provide an understanding ofchanges in the Borough's financial position and
operations. However, comparative data have not been presented in all statements because their inclusion would make certain
statements unduly complex and difficult to understand.

D, Basic Financinl Statements

The GASB Codification also defines the financial statements of a govemmental unit to be presented in accordance with
GAAP. The Borough presents the financial statements listed in the table of contents, which are required by the Division, and
which differ from the financial statements required by GAAP. In addition, the Division requires the financial statements listed
in the table of contents to be referenced to the supplementary schedules. 'Ihis practice differs from GAAP.

See independent auditor's report.
-8-



BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

2. Cash and Cash Equivalents

Custodial Credit Risk- Deposits. Custodial credit risk is the risk that in the event of a bank failure, the government's deposits
may not be returned to it. The Borough's policy is based on New Jersey Statutes requiring cash be deposited only in New
Jersey based banking institutions that participate in New Jersey Governmental Depository Protection Act (GUDPA) or in
qualified investments established in New Jersey Statutes 40A: 5-15.1(a) that are treated as cash equivalents. As of December
31,2022, $0 ofthe Borough's bank balance of$13,308,823.61 was exposed to custodial credit risk.

3. Investments

Interest Rate Risk. The Borough does not have a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates. However, New Jersey Statutes 40A: 5-15.1(a)
limits the length of time for most investments to 397 days.

Credit Risk. The purchase of investments by the Borough is limited by the express authority of the New Jersey Local Fiscal
Affairs Law, N.J.S.A. 404:5-15.1. Permitted investments include any of the following type of securities:

l. Bonds or other obligations of the United States of America or obligations guaranteed by the United States of
America;

2. Government money market mutual funds;

3. Any obligation that a federal agency or a federal instrumentality has issued in accordance with an act ofCongress,
which security has a maturity date not greater than397 days from the date ofpurchase, provided that such obligation
bears a fixed rate of interest not dependent on any index or other external factor;

4. Bonds or other obligations ofthe local unit or bonds or other obligations ofschool districts ofwhich the local unit
is a parl or within which the school district is located;

Bonds or other obligations, having a maturity date not more than 397 days from the date ofpurchase, approved by
the Division of Investment of the Department of the Treasury for investment by local units.

6. Local government investment pools;

7. Deposits with the State of New Jersey Cash Management Fund; or

8. Agreements for the repurchase offully collateralized securities if:

a. The underlying securities are permitted investments pursuant to paragraphs I and 3 above;

b. The custody ofcollateral is transferred to a third parly;

c. The maturity of the agreement is not more than 30 days;

d. The underlying securities are purchased through a public depository as defined in statute; and

e. A master repurchase agreement providing for the custody and security ofcollateral is executed.

Concentration of Credit Ris/<. The Borough places no limit on the amount the Borough may invest in any one issuer. As of
December 31.2022 and202l, the Borough had no investments.

See independent auditor's report.
-9-
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2022 AND 2021

4, Leases

188 East Franklin Turnpike (Block 1016 Lot 6); Leased to J. Reynolds.

Minimum Rent
$ 23,888.00

25,365.O0
24,853.00
25,350.00
23,662.00

The term of the lease is from December 1,2O21 to November30,2026. The rent is increased by 2Yo each
year.

lEast Franklin Turnpike (Block 1009 Lot l.0l); Leased to Intervilla Inc.

Total Rent
94,719.12

108,376.17
109,617.72
r09,617.72
109,617.72

As of June l,2O2l,Intervilla owes the Borough $74,492.99, which includes past due monthly rent plus
adjustrnents for 20 I 9, 2020, and through May 2O27 . Starting February I, 2023, and thereafter over the next
five years, at a rate of $1,241.55 per month ($74,492.99 divided by 60) in addition to rent required under the
Lease.

In addition to the foregoing, beginning on June l,2021, Intervilla shall pay monthly rent in the sum of
57,893.26 per month, in addition to any and all other required payments under the terms of the Lease. On
December I, 2022, Intervilla has renewed the lease for an additional five year term beginning on February l,
2023, and expiring January 3l, 2028. Notice of renewal must be provided by December 31, 2022.

The Borough received lease payments for two cellular towers. The payments were $78,380.43 in2022 and $77,580.89 in
2021.

5. Interfund Receivable and Payables

Interfund receivables and payables at December 31, 2022 and 2021 were as follows

Lease Term Ended
2022
2023
2024
202s

2026 (l I months)

Leasc Term Ended
2022
2023
2024
2025
2026

Minimum Rent
$ 94,7 19.12

94,719.12
94,719.12
94,719.12
94,719.12

Rcnt Arrcars
$-

13,657.O5
14,898.60
14,898.60
14,898.60

$

Fund Type

Current
Trust

Capital

Water Utility
Water Capital
Grant

Total Interl'und Receivables/Payables

$

December 31,2022
Receivables Payables

475,433.92 $ 1,192,812.81 $

590,000.00 458.38

852,812.81 250,000.00
- 30,000.18

30,000. I 8

474,975.54

s 1,948,246.91 S 1,948,246.91 $ 1,527,660.1s $ 1,527,660.15

See independent auditor's repoft.
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December 31,2021
Receivables Payables

92,050.02 $ 1,rss,609.95

590,000.00 0.30

8 15,609.95 250,000.00
- 30,000. I 8

30,000. I 8

92,049.72



BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2022 AND 2021

6. Fund Balance Appropriated

Fund balances at December 31,2022, which were appropriated and included as anticipated revenue in their own respective
funds for the years ending December 31,2022, were as follows:

2023 2022
Budset Budpet

Current Fund $ 1,162,000
Water Utility Operating Fund $ -0-
Solid Waste Utility Operating Fund $ -0-

7. Property Tax Calendar

Propefty tax revenues are collected in quarterly installments due February I, May l, August I and November l. Property
taxes unpaid on April I ofthe year following their final due date are subject to tax sale in accordance with State statutes. The
amount oftax levied includes not only the amount required in support ofthe Borough's annual budget, but also the amounts
required in support of the budget of the entities that follow. Receivables for property taxes are recorded with offsetting
reserves on the balance sheet of the Borough's Current Fund; accordingly, such amounts are not lecorded as revenue until
collected. GAAP requires such revenue to be recognized when they are available and measurable, reduced by an allowance
for doubtful accounts.

Scltool Taxes

The Borough is responsible for levying, collecting and remitting school taxes for the Board of Education. Operations are
charged for the full amount required to be raised from taxation to operate the local school district.

County Taxes

The municipality is responsible for levying, collecting and remitting county taxes for the County of Bergen. Operations is
charged for the amount due the County for the year, based upon the ratables required to be certified to the County Board of
Taxation by January 10 of the current year. In addition, operations are charged for the County share of Added and Omitted
Taxes certified to the County Board of Taxation by October 10 of the current year, and due to be paid to the County by
February I 5 of the following year.

Prepaid Toxes

Taxes collected in advance are recorded as cash liabilities in the financial statements and were $218,018.31 and $241,103.88
for the years ended December 31,2022 and2021, respectively.

Reserve for Uncollected Tsxes

The inclusion of the "Reserve for Uncollected Taxes" appropriation in the Borough's annual budget protects the Borough
from taxes not paid curlently. The Reserve, the minimum amount of which is determined on the percentage of collections
experienced in the immediate preceding year, is required to provide assurance that cash collected in the current year will
provide sufficient cash flow to meet expected obligations. A Reserve for Uncollected Taxes is not established under GAAP.

Property Tsxes Receivable, Tox Tille Liens

In accordance with the accounting principles prescribed by the State ofNew Jersey, taxes receivable and tax title liens are
realized as revenue when collected. Since delinquent taxes and liens are fully reserved, no provision has been made to estimate
that portion ofthe taxes receivable and tax title liens that are uncollectible.

For the years ended December 31,2022 and 2021, property taxes receivable were 562,120.28 and $67,536. l2 respectively

See independent auditor's report.
- lt -

$ 850,000

$ -o-
$ -o-



BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2O2T

8. Municipal Debt

The Local Bond Law governs the issuance of bonds and notes used to finance capital expenditures. General obligation bonds
have been issued for general capital fund projects. All bonds are retired in serial installments within the statutory period of
usefulness. Bonds issued by the Borough are general obligation bonds, backed by the full faith and credit ofthe Borough.
Bond anticipation notes, which are used to temporarily finance capital projects, must be paid off within ten years and four
months or retired by the issuance of bonds.

The Borough's debt is summarized as follows:

2022 2021 2020
Bonds and Notes Issued

General:

Bonds and Notes

Water Utility Bonds and Notes

Total Bonds and Notes Issued

$ 8,742,000 $ 8,000,000 $

8,742,000 8,000,000 5,847,000

5,750,000

97,000

Authorized but not Issued

General

Water Utility Bonds and Notes

Total Authorized But not Issued

Bonds and Notes Issued and
Authorized but not Issued

2022

Bonds and Notes for School Purposes
General Debt

Bonds and Notes
Notes Authorized but Not Issued

202t

Bonds and Notes for School Purposes
Genelal Debt

Bonds and Notes
Notes Authorized but Not Issued

Water Utility Debt
Bonds and Notes
Notes Authorized but Not Issued

157,270

4,000,000

1,242,000

4,000,000

4,157,270 5,242,000

$ 12,899,270 $ 13,242,000 $ 5,847,000

Summary of Statutory Debt Condition -Annual Debt Statement

The following summarized statement of debt condition is prepared in accordance with the required method
of setting up the Annual Debt Statement and indicates a statutory net debt of .634yo as of December 31,
2022 and .689% as of December 31,2021.

$

Gross Debt

4,570,O00

8,742,OOO

157,270

Deductions

4,570,000

Net Debt

$

8,742,OOO
t57,270

$ 8,899,270

$

Water Utility Debt
Bonds and Notes
Notes Authorized but Not Issued

4,000,000 4,000,000

$ 17,469,270 $ sJ?0p00

Net Debt $8,899,270 divided by Equalized Valuation Basis
Per N.J.S.A.40A:2-2 as amended $ 1,402,288,969: .635% as of December 31,2022

$

Gl'oss Debt

5,440,000

9,242,OO0

Deductions

5,440,000

Net Debt

$ $

9,242,OOO

4,000,000 4,000,000

18,682,000 $$

Net Debt $9,242,000 divided by Equalized Valuation Basis
Per N.J.S.A.40 A:2-2 as amended $ 1,341,204,872.67 : .689Vo as of December 31,2021

See independent auditor's repoft.
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2022 AND 2021

8. Municipal Debt (Continued)

Summary of Statutory Debt Corulition - Annual Debt Statement

Borowing Power Under N.J.S.A. 404:2-6 As Amended

3112% of Equalized Valuation Basis (Municipal)
Net Debt

Bonds Payable

General

Water Utility
$ s,000,000 $

2022 2021

$ 49,080,114

8,899,271

46,942,171

9,242,000

$

Remaining Borrowing Power $ 40,190,943 $ 37 ,700,171

Water Utility

Calculation of "Self-Liquidating Purpose"

2022 2021

Cash Receipts from Fees, Rents or Other Charges for Year
Deductions:

Operating and maintenance cost

Statutory Expenditures

Debt service

Total Deductions

l,748,085 $

1,105,000

Excess / (deficit) in revenue 643 085 $

Note: If there is a deficit in revenue, then the utility debt is not deductible to the extent of twenty times such deficit amount.

Long-Term Debt

Long-term debt as of December 31, 2022 consisted of the following:

Balance Balance Due in
Dec. 31 , 2021 Additions Reductions Dec, 31,2022 One Year

$ 2,158,075

1,055,000

50,000

1,690,000

50,000

100,000

I,840,000

$ 3 18,075

$ 500,000 $ 4,500,000 $ 500,000

_L__5,84?,999_ $ $ 500,000 $ 4,500,000,$ 500,000

As of December 31,2022 and2021, all outstanding bonds are included in the general capital fund and water utility capital
fund and interest and principal payments are included in the operating budget ofthe Borough.

See independent auditor's leport.
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

8. Municipal Debt (Continued)

General Obligation Bonds

2022 2021

2019 Bonds, due in annual installments of $500,000 due02ll5l2022, $4,500,000
in future years, at variable interest rates from 2.00o/oto 3.00o/o

General Capital Debt Service

Calendar Year

2023

2024

2025

2026

2027

2028-2029

Water Utilitv Capital

Water Utility Debt Service

Calendar Year

Overlappins Debt

County of Bergen (l) - Borough's share (.71%)

Northwest Bergen County Utilities Authority- Water Pollution (2)

Total Overlapping Debt

$

$

$

4,5oo,oo0

4,500,000

$ 5,000,000

5,000,000

General

Principal

500,000

500,000

700,000

700,000

700,000

1,400,000

Interest

$ $ 103,375

93,375

80,938

65,625

49,000

4t 125

$ 4,500,000 $ 433,438

2022 2021

$

$$

$$

$

water utility Debt

Principal Interest

s10,452,761

1,332,586

$l1,785,347

(l) The County of Bergen has $1,478,420,679 @ 12l3ll2l in gross long-term and temporary debt. The Borough's net
share is obtained by dividing the Borough's equalized valuation $l,485,129,092 by the County's equalized valuation
$21 0,054,130,835.

(2) Overlapping debt was computed based upon municipal flow/billing to the Authority at approximately 5.3o/o.

See independent auditor's report.
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

9. Pension and Retirement Plans

Description of Plans

Substantially all of the Borough's employees palticipate in one of the following contributory defined benefit public employee
retirement systems which have been established by State statute: the Police and Firemen's Retirement System (PFRS) or the
Public Employees'Retirement System (PERS). Those systems are sponsored and administered by the State of New Jersey
and are considered a cost sharing multiple-employer plans. According to the State of New Jersey Administrative Code, all
obligations of the systems will be assumed by the State of New Jersey should the systems terminate. The Division issues a
publicly available financial reporl that includes the financial statements and required supplementary information for PERS
and PFRS. This reporl may be obtained by writing to the Division of Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625
or can be found at http://www.state.nj.us/treasurli/pensions/financial-reports.shtml.

Summary of Signi/icant Accounting Policies -PERS and PFI?S

GASB 68, Accounting and Financial Reportingfor Pensions, is effective beginning with the year ending June 30, 2015. The
objective ofthis Statement is to improve accounting and financial reporting by state and local governments for pensions. It
also improves information provided by state and local governmental employers about financial support for pensions that is
provided by other entities. This Statement replaces the requirements of Statement No. 27, Accountingfor Pensions by State
and Local Governmental Employers, as well as the requirements of Statement No. 50, Pension Disclosures, as they relate to
pensions that are provided through pension plans administered as trusts or equivalent arrangements that meet cerlain criteria.

Amendments to and further clarification of GASB 68, include GASB 71, Pension Transition for Contributions Made
Subsequent to tlrc Measttement Date, GASB 73, Accotuiling and Financial Reportingfor Pensions and Related Assets That
Are Not Within the Scope of GASB Statement 68 and Antendntents to Certain Provisions of GASB 67 and 68., and GASB 78,
Pensions Provided Through Certain Multiple-Employer Defined Benefit Pension Plans.

New Jersey municipalities and counties do not follow GAAP accounting principles and, as such, do not follow GASB
requirements with respect to recording the net pension liability as a liability on their balance sheets. However, N.J.A.C. 5:30-
6.1(c)(2) requires municipalities and counties to disclose GASB 68 information in the Notes to the Financial Statements.
Therefore, the following information with regards to GASB 68 is for disclosure purposes only.

For purposes ofmeasuring the net pension liability, deferred outflows ofresources and defened inflows ofresources related
to pensions, and pension expense, information about the fiduciary net position of the PERS and PFRS and additions
to/deductions from PERS and PFRS fiduciary net position have been determined on the same basis as they are reported by
PERS and PFRS. For this purpose, benefit payments (including refunds of employee contributions) are recognize d when due

and payable in accordance with the benefit terms. Investments are reported at fair value.

Public Employees' Retirement Systent (PERS)

The Public Employees' Retirement System (PERS) was established in January 1955 under the provisions of N.J.S.A. 43: I 5A
to provide retirement, death, disability and medical benefits to certain qualified members. The Public Employees' Retirement
System is a cost-sharing multiple-employer plan. Membership is mandatory for substantially all full-time employees of the
State or any county, municipality, school district or public agency provided the employee is not required to be a member of
another State-administered retirement system or other state or localjurisdiction.

See independent auditor's report.
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

9. Pension and Retirement Plans (Continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Defened Inflows of Resources Related to
Pensions

At June 30,2022 and June 30,2021, the Borough has disclosed a liability of $3,279,670, and$.2,617,250 respectively, for its
proportionate share of the net pension liability for reporting purposes only. The net pension liability was measured as of June
30,2022, and the total pension liability to calculate the net pension liability was determined by an actuarial valuation as of
Iuly 1,2021, which was rolled forward to June 30,2022. The total pension liability for the June 30,2021 measurement date
was determined by an actuarial valuation as of July 1,2021. The Borough's proportion of the net pension liability is based on
the ratio ofthe contributions as an individual employer to total contributions to the PE,RS during the years ended June 30,
2022 and2021. At June 30, 2022,the Borough's proportion was .021732 %, which was a decrease of .00036% from its
proportion nreasured as ofJune 30,2021 of .022093Yo.

For the year ended December 31,2022, the Borough recognized PERS pension expense of$258,735 as measured at June 30,
2021. At June 30,2022,the Borough had deferred outflows ofresources and deferred inflows ofresources related to PERS
lrom the lollowing sources:

Jwte30,2022 June 30,2021
Deferred Deferred Deferred Defened

Outflows of Inflow of Outflows of Inflow of
Resources Resoutces Resources Resources

Difference between expected and actual experience $ 23'671 $ 20'875 $ 41'277 $ 18'736

Changes ofassumptions 10,161 491,097 13,631 931,758
Net difference between projected and actual eamings
on pension plan investments

135,743 689,452
Changes in proporlion and differences between
Borough and proportionate share of contributions

450,684 257,253 730,971 369,346
Borough contributions subsequent to the
measurement date

Total s 620,259 $ 769,22s $ 785,879 s 2,009,292

Amounts reported as deferred outflows ofresources and deferred inflows ofresources related to pensions will be recognized
in pension expense as follows:

2023
2024

2025

2026
2027

Year Ended June 3O:

$ (281,327)
(t 43,327)

(6e,8e8)
1s2,490

(33s)

(342,396)Total

See independent auditor's report.
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

9. Pension and Retirement Plans (Continued)

Clunges in Proportion-The previous amounts do not include employer specific deferred outflows of resources and deferred
inflows of resources related to changes in proportion. These amounts should be recognized (amortized) by each employer
over the average of the expected remaining service lives of all plan members, rvhich is 5.04, 5.13, 5.16,5.21,5.63 and 5.48
years for the years for the2022,2021,2020,2019,2018,and2017 amounts, respectively.

6l30/2022
Collective deferred outflows of resources
Collective deferred inflows of resources

Collective net pension liability (Non-State-Local Group)
Borough's portion of net pension liability
Borough's proportion %

Asset Class

s 1,660,772,OO8

3,235,303,935
15,2t9,r84,92O

3,279,670
O.O2!732o828o/o

6/30/202L
$ t,!64,739,169

9,339,723,762
tt,g72,7g2,g7g

2,617,25O
0.o2209302so%

Achnrial assumptions. The total pension liability for the June 30,2022 measurement date was determined by an actuarial
valuation as of July 1,2021, which was rolled forward to June 30, 2022. The actuarial valuation used the following actuarial
assumptions:

Inflation Rate:
Price 2.75%
Wage 3.25%

Salary Increases: 2.75%- 6.55% based on years of service
Investment Rate of Return: 7 .00Vo

Pre-retirement mortality rates were based on the Pub-2010 General Below-Median Income Employee mortality table with an

82.2Vo adjustment for males and 101.4%o adjustment for females, and with future improvement from the base year of 2010 on
a generational basis. Postretirement mortality rates were based on the PUB-2010 General Below-Median Income Healthy
Retiree mortality table witha9l.4%o adjustment for males and99.7%o adjustment for females, and with future improvement
from the base year of 2010 on a generational basis. Disability retirement rates used to value disabled retirees were based on
the Pub-2010 Non-Safety Disabled Retiree monality table with a127.7o/o adjustment for males and ll7.2Yo adjustment for
females, and with future improvement from the base year of 2010 on a generational basis. Mortality improvement is based on
Scale MP-2021.

The actuarial assumptions used in the luly I, 2021 valuation were based on the results of an actuarial experience study for the
period July 1, 2018 to June 30,2021.

Long-Ternt Expected Rate ofRemrn- In accordance with State statute, the long-term expected rate ofreturn on plan investments
(7.00 o/o at June 30, 2022) is determined by the State Treasurer, after consultation with the Directors of the Division of
Investments and Division of Pensions and Benefits, the board of trustees and the actuaries. The long-term expected rate of
return was determined using a building block method in which best-estimate ranges of expected future real rates of retum
(expected returns, net ofpension plan investment expense and inflation) are developed for each major asset class. These ranges
are combined to produce the long-term expected rate of return by weighting the expected future real rates of return by the target
asset allocation percentage and by adding expected inflation. Best estimates of alithmetic real rates of return for each major
asset class included in PERS's target asset allocation as of June 30,2022 are summarized in the following table:

Target Allocatiorls
Long-Tefln Expected Real Rate of

Return
f-IS Equity
Norr-{JS Developed Market Eqrrity
Ernergirrg I\4arket Equity
Private Eqrrity
Real Assets
Real Estate
I{iglr Yield
Private Credit
Investrnent Grade Credit
Cash Eqtrir.alents
(JS -freastrries

Risl< N4 itigation Strategies

27 .OOo/o

13.soo/o
5.5Oo/o

t 3 .ooo/o
3 .OOo/o

a.ooo/.
4.OOo/.
a.ooolo
7.OOo/o

4.OOo/o

4.OOo/o

3 .000//6

a .120/0

a.3ao/o
I O .330/o

t I .aoo/o

7 .600/0

I 1 . 190/0

4 .9 50/o

a. I oo/o

3 -380/0

I -7 50/o

r .7 50/o

4 -9 10/o

See independent auditor's report.
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DECEMBER 31,2022 AND 2021

9. Pension and Retirement Plans (Continued)

Public Entployees' Retirement Systent (PERS) - (Continued)

Discount rate. The discount rate used to measure the total pension liability was 7.00% and 7 .00o/o and as of June 30,2022 and
2021, respectivety. The projection of cash flows used to determine the discount rate assumed that contributions from plan
members will be made at the current member contribution rates and that contributions from employers and the non-employer
contributing entity will be based on 100% of the actuarially determined contributions for the State employer and 1007o of the
actuarially determined contributions for the local employers. Based on those assumptions, the plan's fiduciary net position was
projectedtobeavailabletomakeprojectedfuturebenefitpaymentsofcurrentplanmembers. Therefore,thelong-termexpected
rate of return on plan investments was applied to projected benefit payments to determine the total pension liability.

Sensitivity ofthe District's proportionate share ofthe net pension liability to changes in the discount rale. The following presents
the Borough's proporlionate share ofthe net pension liability measured as ofJune 30,2022 and2021, calculated using the
discount rate of 7.00o/o and 7.00%o respectively, as well as what the Borough's proportionate share of the net pension liability
would be if it were calculated using a discount rate that is 1 -percentage-point lower or I -percentage-point higher than the current
rate:

Borough's proportionate share ofthe net
pension liability

Borough's proportionate share of the net
pension liability

S 4,2].3,4rs S

17o Decrease
(6.00%)

1oZ Decrease
(6.OO%\

Rate
(7.OO%I

June 30, 2021
Rate

(7.OO%I

1oZ lncrease
(8.oo%)

1% lncrease
(8.OO%)

3,279,670 S 4,765,990

5 3,s64,r64 S 2,677,2sO s 1,813,659

Pension planfiduciary net position. Detailed information about the pension plan's fiduciary net position is available in the
separately issued State of New Jersey Divisions of Pensions and Benefits financial report at
http ://rvww. state. nj.us/treasury/pensions/fi nancial-reports. shtml.

PERS Vestins qruLBs1qfrt Ptevlslprs - The vesting and benefit provisions for PERS are set by N.J.S.A. 43: I 5A. and 43.3B. All
benefits vest after ten years ofservice, except for medical benefits that vest after 25 years ofservice ol under disability provisions
ofPERS. Service retirement benefits of l/55th offinal average salary for each year ofservice credit is available to tiers I and 2
members upon reaching age 60 and to tier 3 members upon reaching age 62. Service retirement benefits o l/60th of final average
salary for each year of service credit is available to tier 4 members upon reaching age 62 and tier 5 members upon reaching age
65. Early retirement benefits are available to tiers I and 2 members before reaching age 60, tiers 23 and 4 with 25 years or more
ofservicecreditbeforeage62,andtier5with30yearsormoreofservicecreditbefore age65. Benefitsarereducedbya
fraction of a percent for each month that a member retires prior to the age at which a member can receive full early retirement
benefits from age 55 to age 60 if they have at least 25 years of service. Deferred retirement is available to members who have
at least 10 years ofservice credit and have not reached the service retirement age for the respective tier. Members are always
fully vested for their own contributions and, after three years of service credit, become vested for 2%o of related interest earned
on the contributions. In the case ofdeath before retirement, members' beneficiaries are entitled to full interest credited to the
members' accounts.

Police and Firemen's Retirentent System (PFRS)

The Police and Firemen's Retirement System was established in July 1944 under the provisions of N.J.S.A. 43:16A to provide
retirement, death and disability benefits to its members. Membership is mandatoly for all full-time county and municipal police
and firemen, and state firemen or officer employees with police powers appointed after June 30, 1944.

The vesting and benefit provisions are set by N.J.S.A. 43: l64.. PFRS provides retirement as well as death and disability benefits.
All benefits vest after ten years of service, except disability benefits which vest after four years of service.

See independent auditor's report.
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BOROUGH OF HO-HO.KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

9. Pension and Retirement Plans (Continued)

Police and Fir"emen's Retirentent System (PFRS) - (Contirued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Defeted Inflows of Resources Related to
Pensions

At June 30,2022 and June 30,2021, the Borough has disclosed a liability of $7,621,526 and$4,332,312, respectively, for its
proportionate share of the net pension liability for reporting purposes only. The net pension liability was measured as of June
30,2022, and the total pension liability to calculate the net pension liabilify was determined by an actuarial valuation as of
July 1 , 2021 , which was rolled forward to June 30, 2022. The total pension liability for the June 30, 2021 measurement date
was determined by an actuarial valuation as of July 1,2021. The Borough's proporlion of the net pension liability is based on
the ratio of the contributions as an individual employer to total contributions to the PFRS during the years ended June 30,
2022 and202l. At June 30, 2022,the Borough's proportion was 0.06658474%, which was an increase of 0.0073 123 4%o from
its proportion measured as of June 30,2021 of 0.0592724%.

A special funding situation exists for Local employers of the PFRS, in which the State of New Jersey is required to pay
additional costs incurred by Local employers under Chapter8, P.L. 2000, Chapter 318, P.L. 2001, Chapter 86, P.L. 2001,
Chapter 511, P.L. 1991, Chapter 109, P.L. 1979, Chapter 247,P.L. 1993, and Chapter 201,P.L.2001. Since the local
participating employers do not contribute under this legislation, there is no pension liability, deferred inflows or outflows to
report. The amount of the Borough's proportionate share of collective net pension liability at June 30, 2022 and 2021
respectively was $1,356,408 and $1,218,462.

For the year ended December 31,2022, the Borough recognized pension expense of $690,799. At December 31,2022 as

measured on June 30,2022,1he Borough had deferred outflows ofresources and deferred inflows ofresources related to PFRS
from the following sources:

Jtrne 30,2022 June 30,2021
Deferred

Outflows of
Resources

Deferred

tqfllrry d
Resources

Deferred
Outflows of
Resources

Defened
Inflow of
Resources

Difference between expected and actual experience
Changes ofassumptions
Net difference projected and actual earnings on
pension plan investments

Changes in proportion and diflerences between
Borough's and proportionate share of corrtributions

2023

2024

202s
2026
2027

Thereafter
Total

$ 344,971
20,888

466,922

9s9,400

49.426

23,053
518,966

1,298,374
$ $ $

697,908 I,846,r39

1,630,9s9 38,922 I, l 68,898 92,240
Borough contributions subsequent to the
measurement date

Total $ 2,694,726 $ I,46s,244 $ 1,241,377 s 3,755,719

Amounts reported as def-erred outflows of resources and deferred inflows of resources related to pensions will be recognized

in pension expense as follows:
Year Ended June 3O:

$ (381,1e8)
(243,609)
(232,06s)
484,747

4,672
4,897

See independent auditor's report
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

9. Pension and Retirement Plans (Continued)

Changes in Proportion. The previous amounts do not include employer specific deferred outflows of resources and deferred inflows
of resources related to changes in proportion. These amounts should be recognized (amortized) by each employer over the average
of the expected remaining service lives of all plan members, which is 6.22,6.17, 5.90, 5.92, 5.73, and 5.59 years for the years for
the 2022, 202 l, 2020, 20 I 9,20 1 8, and 20 I 7 amounts, respectively.

6l30l2o2Z 6l30l2o2L

Collective deferred outflows of resources

Collective deferred inflows of resources

Collective net pension liability (Non-State-Local Group)

Borough's portion of net pension liability

Borough's portion of net pension liability

s 2,163,793,985

2,805,919,493

L3,483,412,009

7,62',J,,526

0.066s847400%

S 1,164,738,169

8,339,t23,762

tr,972,782,878

4,332,312

0.0592724283o/o

Actuarial assumptions. The total pension liability for the June 30,2022 measurement date was determined by an actuarial
valuation as of July 1,2021, which was rolled forward to June 30, 2022. The actuarial valuation used the following actuarial
assumptions:

Inflation Rate:
Price 2.7 5o/o

Wage 3.25Yo

Salary Increases:
Through all future years 3.25%- 16.25% based on years of service
Investment Rate of Retum: 7.00Vo

Pre-retirement mortality rates were based on the PubS-2010 amount weighted mortality table with a105.6Vo adjustment for
males and 102.5% adjustment for females. For healthy annuitants, postretirement mortatity rates were based on the PubS-2010
amount-weighted mortality table with a96.7o/o adjustment for males and96Yo adjustment for females. Disability retirement
rates were based on the PubS-2010 amount-weighted mortality table with a 152.0%' adjustment for males and l093Vo
adjustment for females, and with future improvement from the base year of 2010 on a generational basis. Mortality
improvement is based on Scale MP-2021.

The actuarial assumptions used in the July l,2021 valuation were based on the results of an actuarial experience study for the
period July l, 2018 to June 30,2021.

Sec independent auditor's report.
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

9. Pension and Retirement Plans (Continued)

Police and Firemen's Retirement System (PFRS) - (Continued)

Long-Ternt Expected Rate ofReturn- In accordance with State statute, the long-term expected rate ofreturn on plan investments
(7.00 % at June 30, 2022) is determined by the State Treasurer, after consultation with the Directors of the Division of
Investments and Division of Pensions and Benefits, the board of trustees and the actuaries. The long-term expected rate of
return was determined using a building block method in which best-estimate ranges of expected future real rates of retum
(expected returns, net ofpension plan investment expense and inflation) are developed for each major asset class. These ranges
are combined to produce the long-term expected rate of retum by weighting the expected future real rates of return by the target
asset allocation percentage and by adding expected inflation. Best estimates of arithmetic real rates of return for each major
asset class included in PFRS's target asset allocation as of June 30,2022 are summarized in the following table:

Asset Class Target Allocations
Long-Term Expected Real Rate of

Return

US Equity
Non-US Developed Market Equity
Emerging Market Equity
Private Equity
Real Assets

Real Estate

High Yield
Private Credit
Investmenl Grade Credit
Cash Equivalents

US Treasuries

Risk Mitigation Strategies

Borough's proportionate share ofthe net pension
liability

Borough's pl'opoftionate share of the net pension
liability

27.OOo/o

13.5oo/o

5.5oo/o

73.OOo/o

3.OOYy

8.OOYy

4.OOo/o

8.00%o

'7.OO"/"

4.OOo/o

4.OOo

3.OOo/o

l7o Decrease
(6.00%)

l%o Decrease
(6.00%)

8.12o/o

8.38o/o

1O.33o/o

| 1.800A

7.6o0/o

I l.l9o/o

4.95o/o

8.loo/o

3.38o/o

1.75o/o

l.75Yo

4.9lo/o

Discount rate. The discount rate used to measure the total pension liability was 7.00oh and 7.00yo as of June 30, 2022 and
2021, respectively. The projection ofcash flows used to determine the discount rate assumed that contributions from plan

members will be made at the current member contribution rates and that contributions from employers and the non-employer
contributing entity will be based on 100% of the actuarially determined contributions for the State employer and 100o/o of the
actuarially determined contributions for the local employers. Based on those assumptions, the plan's fiduciary net position
was projected to be available to make all projected future benefit payments of current plan members. Therefore, the long-term
expected rate of return on plan investments was applied to projected benefit payments to determine the total pension liability.

Sensitivity of the Borough's proportionate share of the net pension liability to changes in tlrc discount rate.The following
presents the Borough's propoftionate share of the net pension liability measured as of June 30,2022and2021, calculated
using the discount rate of 7.00o/oand7.00o/o, as well as what the Borough's propoftionate share of the net pension liability
would be if it were calculated using a discount rate that is l-percentage-point lower or l-percentage-point higher than the
current rate:

$ 10,457,ss7 $

lune 30,2022
Rate

(7.00o/o)

June 30, 202 I
Rate

(7.000/o\

17o Increase
(8.00%)

7,621,s26 $ s,260,517

I %o Increase
(8.00%)

$ 6,s78,480 $

See independent auditor's report.
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

9. Pension and Retirement Plans (Continued)

Police and Firemen's Retirement System (PFRS) (Continued)

Pension planfiduciary net position, Detailed information about the pension plan's fiduciary net position is available in the
separately issued State of New Jersey Divisions of Pensions and Benefits financial report at
http ://www.state.nj.us/treasury/pensions/fi nancial-reports. shtm[.

PFRS Vestinq and Bene.fit Provisions - The vesting and benefit provisions for PFRS are set by N.J.S.A. 43:16A. All benefits
vest after ten years ofservice, except for disability benefits that vest after 4 years ofservice. Retirement benefits for age and
service are available at age 55 and are generally determined tobe2Yo ofthe final compensation for each year ofcreditable
service, as defined, up to 30 years plus lolo for each year of service in excess of 30 years. Members may seek early retirement
after achieving 25 years of creditable service, in which benefits would equal 65%o (tier I and tier 2 members) and 607o (tier 3
members) of final compensation plus loZ for each year of creditable service over 25 years but not to exceed 30 years. Members
may elect deferred retirement after achieving ten years ofservice, in which case benefits would begin at age 55 equal to 2%o

offinal compensation for each year ofservice.

Funding Policv- PERS and PFRS- The contribution policy is set by laws of the State of New Jersey and, in most retirement
systems, contributions are required by active members and contributing employees. Plan member and employer contributions
may be amended by State of New Jersey legislation. The pension funds provide for employee contributions based on 5.5%
for PERS and 8.5% for PFRS ofthe employees' annual compensation, as defined. Under the provisions ofChapter 78, P.L.
2012, PERS employee pension contribution rates increased from 5.5o2 to 6.50/o of salary, effective October l,2Ol2. An
additional increased to be phased over the next 7 years will bring the total pension contribution rate to 7 .5Yo of salary. PFRS
employee pension contribution rates increased from 8.57o to l0% ofsalary, effective October 1,2012. Employers are required
to contribute at an actuarially determined rate in PERS and PFRS. The Borough's contributions to PERS and PFRS were as

follows:

Year Ended
December 3l

PERS
Alnount

PFRS
Amount Total

2022
2021
2020
2019

$$ 2s8,73s.00
224,463.00
164,797.00
225,601.OO

690,799.00
626,572.0O
526,177.O0
478,021.O0

949,534.00
851,035.00
690,974.OO
703,622.00

$

10. Delined Contribution Retirement Program

The Defined Contributions Retirement Program (DCRP) was established on July 1,2007 for certain public employees under
the provisions of Chapter 92,P.L.2007 and Chapter 103, P.L. 2007, and expanded under the provisions of Chapter 89, P.L.
2008, and Chapter l, P.L. 2010. The program provides eligible members, with atax-sheltered, defined contribution retirement
benefit, along with life insurance and disability coverage. The DCRP is jointly administered by the Division of Pensions and

Benefits and Prudential Financial.

If the eligible elected or appointed official will earn less than $5,000 annually, the official may choose to waive participation
on the DCRP for the office or position. The waiver is irrevocable.

This retirement program is a pension system where the value of the pension is based on the amount of the contribution made
by the employee, employer and through investment earnings. It is similar to a Deferred Compensation Program where the
employee has aportion of tax deferred salary placed into an account that the employee manages through investment option
provided by the employer.

The employee contribution to DCRP is 5.5% of defined salary and the employer contributes 3%. The employer also makes
contribution for eligible members' life insurance and disability coverage under DCRP.

11. Employee Deferred Compensation Plan

The Borough maintains a Deferled Compensation Plan in accordance with IRC Section 457 and State of NJ Deferred Revenue
Regulation. Employees of the Borough are eligible to participate in the Plan. Under the plan, employees may elect to defer a

portion oftheir salaries and avoid paying taxes on the deferred portion until the withdrawal date. The deferred compensation
amount is not available for withdrawal by employees until termination, retirement, death, or unforeseeable emergency. The
Borough does not and is not required to make contributions to the Plan.

The deferred compensation plan is adrninistered by unrelated financial institutions. Under the terms of an IRC Section 457
employee deferred comper.rsation plan, all deferred compensation and income attributable to the investment of the deferred
compensation amounts are held in trust fbr the exclusive benefit ofparticipants and their beneficiaries and is reported in our
Review of the Employee Deferred Compensation financial statements for December 3l,2022 and 2021.

See independent auditor's report.
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

12. Other Post-Employment Benefits (OPEB)

The Borough pays health insurance of $ I ,500 each year for 1 0 years to employees who have retired after they have completed
25 years or more of service. Currently, the Borough has 2 retired employees who receive this benefit. [n2022, the cost of
these health benefits totals $3,000.

The State of New Jersey sponsors and administers the following post-retirement health benefit program covering substantially
all eligible local government employees from local participating employers.

State Health Benefit Program Fund- Local Government Retired (the Plan) (including Prescription Drug Program
Fund) - N.J.S.A. 43:3c-24 established a separate trust fund for ceftain non-State participating employers to provide funding
for State Health Benefit Program coverage to its eligible retirees. Under the provisions of Chapter 330, P.L. 1997,the State of
New Jersey provides partially funded benefits to local police officers and firefighters who retire with 25 years ofservice (or
on disability) from an employer who does not provide coverage. Retirees who are not eligible for employer paid health
coverage at retirement can continue in the program by paying the cost of the insurance for themselves and their covered
dependents. For additional information about the Plan, please refer to the State Division of Pensions and Benefits (Division's)
Comprehensive Annual Financial Report (CAFR) which can be found at www.state.nj.us/treasury/pensions.

The Plan provides medical and prescription drug to retirees and their covered dependents ofthe employers.

Under the provisions of Chapter 88, P.L. 1974 and Chapter 48, P.L. 1999, local government employers electing to provide
post-retirement medical coverage to their employees must file a resolution with the Division. Under Chapter 88, local
employers elect to provide benefit coverage based on the eligibility rules and regulations promulgated by the State Health
Benefits Commission. Chapter 48 allows local employers to establish their own age and service eligibility for employer paid
health benefits coverage for retired employees. Under Chapter 48, the employer may assume the cost of pos-retirement medical
coverage for employees and their dependents who: l) retired on a disability pension; or 2) retires with 25 or more years of
service credit in a State or locally administered retirement system and a period of service of up to 25 years with the employer
at the time of retirement as established by the employer; or 3) retired and reached the age of 65 with 25 or more years of
service credit in a State or locally administered retirement system and a period of service of up to 25 years with the employer
at the time of retirement as established by the employer; or 4) retires and reached age 62 with at least I 5 years of service with
the employer. Further, the law provides that the employer paid obligations for retiree coverage may be determined by means
of a collective negotiation agreement. The Borough has elected not to provide postretirement medical benefits to its employees.

In accordance with Chapter 330, P.L. I 997, which is codified in N.J.S.A. 52: 14-17.32i, the State provides medical and

prescription coverage to local police officers and firefighters, who retire with 25 years of service or on a disability from an

employer who does not provide post-retirement medical coverage. Local employers were required to file a resolution with the
Division in order for their employees to quality for State-paid retiree health benefits coverage under Chapter 330. The State

Pursuant to Chapter 78,P.L,201l, future retirees eligible for post-retirement medical coverage who have less than 20 years

ofcreditable service on June 28, 201 I will be required to pay a percentage ofthe cost oftheir health care coverage in retirement
provided they retire with 25 or more years of pension service credit. The percentage of the premium for which the retiree will
be responsible will be determined based on the retiree's annual retirement benefit and level covel'age.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues publicly available financial
reports that include the financial statements and required supplementary information of the above Fund. The financial repofts
may be assessed via, the New Jersey, Division of Pensions and Benefits website at www.state.nj. us/treasury/pensions.
also provides funding for retiree health benefits to survivors oflocal police officers and firefighters who die in the line of

duty under Chapter 271,P.L. 1989.

See independent auditor's report.
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BOROUGH OF HO-HO-KUS
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

12. Other Post-Employment Benefits (OPEB) - (Continued)

Measurement Focus and Basis of Accounting

The financial statements of the OPEB plan are prepared in accordance with GAAP as applicable to government organizations.
In doing so, the Division adheres to reporting requirements established by the Governmental Accounting Standards Board
(GASB). The accrual basis of accounting is used for measuring financial position and changes in net position of the other
post-employment benefit plan. Under this method, contributions are recorded in the accounting period in which they are legally
due from the employer or plan member, and deductions are recorded at the time the liabilities are due and payable in
accordance with the terms of each ptan. The accounts of the Division are organized and operated on the basis of funds. All
funds are accounted for using an economic resources measurement focus.

Investment Valuation

Investments are reported at fair value. Investments that do not have an established market are reported at estimated fair values.

Funded Status and Funding Progress

As of June 30,2021, the most recent measurement date available, the State had $17,999,781,235 unfunded actuarial liability
for other postemployment benefits (OPEB) which is made up of $3,861,357,890 for state non-employer active and retired
members, $14,138,423,345 for local participating employer active and retired members.

The funded status and funding progress of the OPEB includes actuarial valuations which involve estimates of the value of
reported amounts and assumptions about the probability ofevents far into the future. These amounts are subject to continual
revision as actual results are compared to past expectations and new estimates are made about the probability offuture events.

Actuarial calculations reflect a long-term perspective and are based on the benefits provided under the terms ofthe OPEB in
effect at the time of each valuation and also consider the pattern of the sharing of costs between the employer and members at

the point in time. The projection ofbenefits for financial reporting purposes does not explicitly incorporate the potential eff'ects

of legal or contractual funding limitations on the pattem of cost sharing between the employer and members in the future.

Actuarial Methods and Assumptions

In the June 30, 202 I OPEB actuarial valuations, the actuarial assumptions and methods used in these valuations were described
in the Actuarial Assumptions and Methods section of the Actuary's report and are included here in this note to the financial
statements. The Plan selected economic and demographic assumptions and prescribed them for use for purposes of compliance
with GASB Statement No. 75. The Actuary provided guidance with respect to these assumptions, and it is their belief that the

assumptions represent reasonable expectations of anticipated plan experience.

Plan Membership and Contributing Employers

At June 30,2020, the OPEB plan membership and contributing employers consisted of the following:

Local Government Retired June 30. 2020

Active PIan Members
Inactive Plan Members or Beneficiaries Currently Receiving Benefits
Total Plan Members
Contributing Employers

62,243
32.624
96,867

579

The regulatory basis of accounting requires participating employers in the State Health Benefit Program Fund -Local
Government Retired Plan to disclose in accordance with CASB Statement No. 75, Accounting and Financial Reporting for
Post-entployntent Benef ts Other Than Pension (GASB No. 7 5) their proportionate share of the collective net OPEB liability,
collective deferred outflows of resources, collective deferred inflows of resources and collective OPEB expense excluding
that attributable to retiree-paid member contributions. The employer allocation percentages presented are based on the ratio
of the contributions made as an individual employer toward the actuarially determined contribution amount to total
contributions to the plan during the fiscal years ended June 30,2021 . The Borough of llo-llo-Kus has elected to not provide
post-retiremer.rt rnedical benefits to its employees, thelelbre there is no OPE,B expense, deferred outflows or deferred inflows
of resources related to OPE,B.

See independcnt auditor's report.
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DECEMBER 31,2022 AND 2021

12. Other Post-Employment Benefits (OPEB) - (Continued)

Actusrial Assumptions

The Borough's total OPEB liability reported for the year ended December 31,2021 was based on the June 30, 2021
measurement date as determined by an actuarial valuation as of June 30,2020, which was rolled forward to June 30,2021.
This actuarial valuation used the following actuarial assumptions, applied to all periods in the measurement date:

Inflation rate: 2.50%
Salary Increases*:

PERS-Through 2026 2.00-6.00Yo
Thereafter 3.00-7.00%
PFRS- Rate for Future Years 3.25-15.25yo

Mortality
PERS Pub-2010 General classification headcount weighted mortality with

fully generational mortality improvement projections from the
central year using Scale MP-2021.
Pub-2010 Safety classification headcount weighted mortality with
fully generational rnortality improvement projections from central
year using Scale MP-202 l.

PFRS

*Salary increases are based on years ofservice within the respective plan.

Actuarial assumptions used in the July 1 , 20 I 9 valuation were based on the results of the PFRS and PERS experience studies
prepared for July l, 2013 to June 30, 2018 and July l, 2014 to June 30, 2018, respectively.

I 00% of active members are considered to participate in the Plan upon retirement.

Healtlt Care Trend Assumptions

For pre-Medicare medical benefits, the trend is initially 5.6%o and decreases to a 4.5o/o long-term trend rate after seven years.

For post-65 medical benefits, the actual fully insured Medicare Advantage trend rates for fiscal year 2021 through 2022 are

reflected. The rates used for 2023 and2024 are21.83% and 18.53%, respectively, trending to 4.5o/o for all future years. For
plescription drug benefits, the initial trend rate is 7 .00Yo and decreases to a 4.5%o long-term trend rate after seven years.

Long-Term Expecled Rate of Return

As the OPEB plan only invests in the State of New Jersey Cash Management Fund, the long-term expected rate of return on

OPEB investments was based off the best-estimate ranges of future leal rates of return (expected returns, net of OPEB plan

investment expense and inflation) for cash equivalents, which is 2.00%o as of June 30, 2021 .

Discounl rate

The discount rate used to measure the total pension liability was2.16Yo as of June 30,2021. This represents the municipal
bond return rate as chosen by the State. The source is the Bond Buyer Go 20-Bond Municipal Bond Index, which includes
tax-exempt general obligation municipal bonds with an average rating of AA/Aa or higher. As the long-term rate of return is

less than the municipal bond rate, it is not considered in the calculation ofthe discount rate, rather the discount rate is set at

the municipal bond rate.

Speci al Fun di ng Situatio n

Under N.J.S.A.43:3C-24 the Borough is responsible for their own OPEB contributions based on actuarially determined
amounts, except where legislation was passed which legally obligated the State to make contributions if certain circumstances

occurred. The legislation which legally obligates the State is as follows: Chapter 330, P.L. 1997 and Chapter 2'71,P.L., 1989.
Under Chapte r 330, P.L. 1997, the State pays the premiums or periodic charges for the qualified local police and firefighter
retirees and dependents equal to 80 percent of the premium of periodic charge for the category of coverage elected by the
qualified retiree under the State managed care plan or a health maintenance organization participating in the program providing
the lowest premium or periodic charge. The State also provides funding for retiree health benefits to survivors oflocal police
officers and firefighters who die in the line of duty under Chapter 271,P.L. 1989. The amounts contributed on behalf of the

Borough by the State under this legislation is considered to be a special funding situation as defined by GASB Statement No.
75 and the State is treated as a non-employer contributing entity. Accordingly, the Borough's proportionate share percentage

of the net pension liability, deferred outflows and inflows determined under GASB Statement No. 75 is zero percent and the

State's propofiionate share is 100% of OPEB under this legislation.

See independent auditor's report.
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DECEMBER 3I,2022 AND 2O2I

12. Other Post-Employment Benefits (OPEB) - (Continued)

Special Funeling Situation (Continued)

At December 31,2021 (measured at June 30,2021), the State's proporlionate share of the net OPEB liability attributable to

the Borough for the OPEB special funding situation is $6,416,187. For the year ended December 31,2021 the plan has

determined the State's proportionate share of the OPEB expense attributable to the Borough for the OPEB special funding
situation is ($875,513). At December 31,2021, (measurement date June 30,2021), the State's share of the OPEB liabilify
attributable to the Borough was .166164 percent. The State's proportionate share attributable to the Borough was developed
based on eligible plan members subject to the special funding situation. This data takes into account active members from
both participating and non-participating employer locations and retired members currently receiving OPEB benefits.

OPEB Plan Fiduciary Net Position

Detailed information about the OPEB plan's fiduciary net position is available in the separately issued financial report from
the State of New Jersey, Department of the Treasury, Division of Pension and Benefits. The financial repofts may be accessed

via the New Jersey, Division of Pensions and Benefits, website at www.state.nj.us/treasmy/pensions.

13. Risk Management

The Borough is exposed to various risks of loss related to torts, theft o1, damage to, and destruction of assets; errors and

ornissions; iniuries to employees; and natural disasters.

The Borough is a member of the Bergen County Municipal Joint Insurance Fund (the "JIF"). The JIF is a self-administered
group of municipalities established for the purpose of providing its members the following low-cost coverage:

General liability
Automobile liability
Law enforcement professional liability
Employee benefits liability

Members are insured up to $250,000. The Borough pays actuarial assessments annually. If these assessments prove deficient,
additional assessments may be levied. The JIF can declare and return excess surplus to members upon approval of the State

of New Jelsey Department of Insurance. These distributions would be divided amongst the members in the same ratio as their
individual assessment relates to the total assessment of the membership body. In accordance with StatementNo. l0 of the

Governrnent Accounting Standards Board, these distributions may be used to reduce the amount recorded for membership
expense in the year in which the distribution was declared.

The Borough is also a member of the Municipal Excess Liability Joint Insurance Fund (the "MEL"). The MEL provides

insurance coverage for claims in excess of $250,000 for general liability, automobiles and workers' compensation/employer's
liability. The MEL provides the following coverage:

Public offi cials' liability/employrnent practices liabil ity
Crime coverage
Statutory and excess public official bond
Workers' compensation
Environmental liability

In addition, the MEL also provides for a Faithful Performance and Employee Dishonesty Blanket Bond with a $1,000,000
limit.

The Borough continues to carry commercial insurance coverage for all these risks ofloss. Settled claims resulting from these

risks have not exceeded commercial insurance coverage in any ofthe past three fiscal years.

Health Insurance Waiver: The Borough offers health insurance waivers in an amount of the lesser of $5,000 or 25%o of the
actual net insurance cost to employees that can show that coverage is provided by a spouse or other means. In 2022, the
Borough paid $5,000 for one employee.

See independent auditor's report.
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14. Com pensated Absences

Under previously existing contracts and policies of the Borough, certain employees were allowed to accumulate a limited
amount of unused vacation and sick pay over the duration of their employment, which may be taken as time off or paid upon
retirement or termination at an agreed-upon rate.

On December 19,2018, a memo of understanding (the "MOU") between Ho-Ho-Kus PBA and the Borough was drafted
stating that accumulated sick time for all Officers is to be capped and frozen at the value on December 31,201'7. For Officers
previously capped at $15,000, sick time payout, the same proration and removal of sick time will be permissible, not to exceed

$ r 5,000.

The Department of Public Works'accumulated absences was frozen at December 31,2017 and those eligible employees were
paid in full. Administrative employees' accumulated absences was frozen at December 31,2017 and those eligibte employees
will earn out their benefits.

As of December 31,2022 and2021, the total accumulated absence liability for Police Depaftment was $ 152,375 and $172,189
respectively. For December 31,2022 and202l, no employees will receive lump-sum payouts at retirement, all payments will
be "earned out" annually.

Reserve for potential compensated absences for Administrative & Public Works is $122,791, earned after the employee has

reached 25 years ofservice.

The Borough has reserved in its Trust Fund$222,097.63 and 5242,763.16 for compensated absence payments for 2022 and
2021, respectively.

15. ContingentLiabilities

Pending Tax Appeals

Various tax appeal cases were pending in the tax couft at December 31,2022 and202l. Amounts claimed have not been
determined. The Borough is vigorously defending its assessments in each case. Under the accounting principles prescribed by
the Division, the Borough does not recognize a liability, ifany, until these cases have been adjudicated and may be material.
Funding ofany ultimate liability would be provided for in succeeding years' budget, fund balance or property tax refunding
bond ordinances. In anticipation oftax appeals, the Borough has budgeted $75,000 inthe2022 Budget and has a Reserve for
Tax Appeals in the Trust Fund in the amount of $436.05 as of December 31,2022. It is anticipated that this reserve will
provide sufficient funds to cover all settlements.

Federal and Stale Awards

The municipality participates in a number of federal and state programs that are fully or partially funded by grants received
from other governmental units. Expenditures financed by grants are subject to audit by the appropriate grantor government.
If expenditures are disallowed due to noncompliance with grant program regulations, the Borough may be required to

reimburse the grantor government. As of December 31,2022 and202l, significant amounts of grant expenditure have not
been audited by the various grantor agencies, bu1 the Borough believes that disallowed expenditures, if any, based on
subsequent audits will not have a material effect on any ofthe individual governmental funds or the overall financial position
ofthe Borough.

Liligatiott

The Borough is a party defendant in some lawsuits, none of a kind unusual for a municipality of its size and scope of operation.
In the opinion of the Borough's Attorney, the potential claims against the Borough not covered by insurance policies would
not materially affect the financial condition of the Borough.

See independent auditor's repoft.
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DECEMBER 31,2022 AND 2021

16. Council on Affordable Housing (COAH) Obligation

The Crossings at Ho-Ho-Kus will include 10 affordable family and 53 market rate rental units. The Maple Avenue site will
be a one-unit affordable family rental unit. Both the Crossings and Maple Avenue arc 100To private enterprises funded by
developers. Exhibit B-9 references activity in the COAH fund for the year ended December 31,2022.

On March 16,2021, the Borough adopted a $3,150,000 Bond Ordinance and utilized $150,000 from the COAII Trust fund
for the proiect. As of Decernber 31,2022,$2,939,145.46 has been expended on the project.

17. Joint Ventures with Other Municipalities

The Borough participates in an interlocal agreement with the Borough of Allendale to share the services of a Municipal Court.
The revenues received by the Borough are used to offset the expenses of the Court. The Borough files an annual report with
the County Administrative Office of the Courts which reports on the annual collections and disbursements of fines, costs and

bail.

18. Federal Arbitrage Regulations

Municipalities are subject to Section 148 of the IRC as it pertains to the "arbitrage rebate" on all tax-exempt obligations.
Under 1986 TRA, the IRS required that all excess earnings from investment proceeds be rebated to the IRS. Arbitrage, for
purposes ofthese regulations, is defined as the difference between the yield on the investment and the yield on the obligations
issued. Excess earnings may be required to be rebated to the IRS. Bond Counsel should be engaged to calculate the estimated
arbitrage earnings due to the IRS, if any.

19. Liquidity, Management Plans and Intentions

Due to COVID-19 Pandemic, the Borough had to adjust its operations in2021 and2022 to continue to provide services to
taxpayers. The Pandemic did not have a significant impact on the financial statements of the Borough for the year ended
December 31,2022. However, the Pandemic did result in the State of New Jersey taking steps to award additional grant
monies to help offset some additional costs incurred related to public health. On March ll,202l President Biden signed the
American Rescue Plan Act of 2021 into effect. This plan, among other things, provides direct federal funding to aid county
and municipal governments to help offset revenue losses, cover increased costs incurred during the coronavirus pandemic
response and to make necessary investments in water, sewer, or broadband infrastructure. The amount offederal aid
available to the Borough of I-{o-Ho-Kus is $425,488, which will be available until December 31,2024. The first installment
of half the amount was received during 2021 and the remainder will be received during 2022. Additionally, the Borough
prepared and balanced the 2022 budget and considered the potential impact the Pandemic could have on Borough
operations. ManagementbelievesthatthefundbalanceavailableasofDecember31,2022,andtheanticipatedrevenues
from taxes, grants, and other revenues will be sufficient to meet the Borough's financial needs for one year from the date of
issuance of this report.

20. Subsequent Events

The Borough has evaluated subsequent events through August2,2023 which is the date the financial statements were available
to be issued. There were no subsequent events that required financial statements adjustrnent. The 2023 Budget was adopted
on April 25,2023.

See independent auditor's report.
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BOROUGH OF HO.HO-KUS

Supplementary Data

Comparative Schedule of Fund Balances and Utilization in Following Year

Current Fund

water Utility
Operating Fund

Solid Waste Utility
Operating Fund

Assessed Valuation

2022 $

2021

2020

20t9

2018

I, I 90,479,500

Year

2022

2021

2020

2019

2022

2021

2020
2019

2022

2021

2020
2019

$

$

Balance

December 3l

3,254,393.13

3,262,575.57

2,927,739.41

3,477,845.71

I,109,763.58

466,678.77

748,603.87
890,349.43

613,705.44

400,72s.87

496,285.71

748,835.88

Utilized In
Budget of

Succeeding Year

$ I,16s,700,500

1,162,000.00

850,000.00

631,000.00

1,000,000.00

600,000.00
442,780.00

272,000.00

444,300.00

$ I,161,450,800

$

$

$$

Comparative Schedule of Tax Rate Information

$ I,173,688,600

$ 1,168,980,500

See independent auditor's report.
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BOROUGH OF HO-HO-KUS

Supplementary Data

Comnarison of Tax Levies and Collection Currentlv

A study ofthis tabulation could indicate a possible trend in future tax levies. A decrease in the percentage of curent collection
could be an indication ofa probable increase in future tax levies.

Year

Percentage of
Collection

Delinquent Taxes and Tax Title Liens

This tabulation includes a comparison, expressing percentage, ofthe total ofdelinquent taxes and tax title liens in relation to
the tax levies ofthe last five years.

2022

2021

2020

2019

2018

December

Year

2022

2021

2020

2019

201 8

$

Amount ofTax
Title Liens

27,192,699

26,610,028

25,741,054

25,070,122

24,786,800

Total

99.72%

99j3%
99.47o/o

99.36%

99.s3%

Percentage ofTax
Levy

023%
0.25%

0.370/o

0.31%
0.30o/o

Tax Levy Cash Collections

27,267,960

26,735,618

25,877,300

25,230,664

24,903,786

$

Amount of
Delinquent Taxes

62,120

67,536

94,506

77,383

75,459

$

See independent auditor's report.
-30-

2022

2021

2020

2019

20r8

20,100

20,100

20,100

20,100

20,100

$$$ 62,120

67,536

94,506

77,383

75,459

Propertv Acquired by Tax Title Lien Liquidation

The value of property acquired by liquidation on tax title liens at December 3 l, on the basis of the last assessment valuation
of such properties, was as follows:

Year Amount



December
Year

BOROUGH OF HO-HO-KUS

Supplementary Data

Comparison of Water Utility Levies

Levy Cash Collection

1,560,860

1,355,053

1,300,243

I,089,798
1,004,224

$

Percentage of
Collection

2022

2021

2020

2019
2018

$ 1,551,797

1,349,822

1,270,200

1,042,535
1,054,884

99.42Yo

99.6lYo

97.69Yo

95.66Yo

105.04%o

Percentage of
Collection

December

Year

Comnarison of Solid Waste Utility Levies

Levy Cash Collection

1,295,725

1,210,658

1,060,746

953,802

858,403

$2022

2021

2020

2019

2018

$ 1,291,362

1,215,965

1,055,814

947,709
870,670

99.66%

100.430h

9954%
l0l.43Yo
l0l.43Vo

See independent auditor's report.
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BOROUGH OF HO-HO-KUS, NJ
CURRENTFI-TND

FOR THE YEAR BNDED DECEMBER 31, 2022

SCHEDULE OF'CASH - COLLECTOR- TREASURER

Reference
Balance December 31, 2021

Increased by Receipts:

Taxes Receivable

Prepaid Parking Permits

Prepaid Municipal Rents

Miscellaneous Revenue

Miscellaneous Revenue not Anticipated
Due from State ofNJ. - Senior Citizens

and Veterans Deductions

Accounts Payable - Refundable

Prepaid Taxes

Tax Overpayments
Reserve for DCA
Payroll Adjustment
Petty Cash

Budget Offsets
Reserve for Municipal Relief Funds

Due to Capital

Decreased by Disbursements:

2022 Budget Appropriations
2021 Appropriation Reserves

Tax Overpayments Refunded

County Taxes

Local District School Tax
Accounts Payable - Refundable

Reserve for DCA

Petty Cash Funds

A

$ 26,999,130.90

8,900.00

3,671.97
I,190,017.83

34,602.37

A-4

$ 6,290,597.52

29,479,205.36

35,759,802.88

29,495,567.27

A-9
A
A

A-2
A-2

A-7
A-10
A-14
A-15
A-19
A-l
A-8
A-3
A-24
c-6

A-3
A-13

A-15

A-17

A-18
A-10
A-19

A-8

20,000.00

327,634.30

2t 8,018.31

910.27

18,398.00

3,118.74

2s0.00

601,915.35

15,434.46

37,202.86

9,513,014.99

657,247.19
1,482.49

3,472,059.83

15,547,432.00

291,932.77
12,148.00

250.00

ABalance December 31, 2022

See independent auditor's report and the notes to the financial statements.

$ 5.61



BOROUGH OF HO-HO-KUS, NJ
CURRENTFUND

FORTHE YEAR ENDED DECEMBER 31,2022

SCHEDULE OF CHANGE FUNDS

Balance

Dec,3l,202l Adjustments
Balance

Dec.31,2022OFFICE

Tax Collector-Treasurer

Municipal Court

Balance December 31, 2021

Increased by:

Due from Local School

Decreased by:

Cash Received

Balance December 31, 2022

$ $ $1s0.00

2s0.00

1s0.00

250.00

A-5

A-6

$ 400.00 $ $ 400.00

Reference A A-t

SCHEDULE OF DUE FROM LOCAL SCHOOL.GASOLINE EXPENSES

Reference

$

$

A

A

A-4

A-4

A

See independent auditor's report and the notes to the financial statements



BOROUGH OF HO-HO-KUS, NJ
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31,2022

SCHEDULE OF DUE (TO) i FROM STATE OF NEW JERSEY FOR
SENIOR CITIZENS AND VETERANS DEDUCTIONS (CHAPTER.20, P.L.tg7l)

Reference

Balance December 31, 2021 A

Increased by:
Senior Citizens Deductions

Veterans Deductions
Veterans Deductions Allowed

Decreased by:
Received in Cash from State

Balance December 3 l, 2022

2022 T ax Revenue Realized :

Senior Citizens Deductions
Veterans Deductions

Total Realized

Balance December 31, 2021

Cash Received

Cash Disbursed

Balance December 31, 2022

A-4

$

SCHEDULE OF PETTY CASH

Reference

A-4

A-4

$ 19,750.00

250.00

20,000.00

250.00

19,750.00

$ 20,000.00

$ (1,4t2.32)

20,000.00
18,587.69

20,000.00

$ (1,412.3 2)

$

2s0.00
250.00

L-7

A-8

A

A-9

See independent auditor's report and the notes to the financial statements.

$

2s0.00



BOROUGH OF HO-HO-KUS, NJ

CURRENT FI.IND
FOR THE YEAR ENDED DECEMBER 31,2022

SCHEDULE OF TAXES RECEryABLE AND ANALYSIS OF PROPERTY TAX LEVY

Cash Collections

A-9

Balance

Dec 3 l. 202 I

A

Reference

A4
A-15

A-7, Below

Above

A-7
Above

Above

Below

2022
l-evr" '>o)1

67,536.12

26.951.594.78

Added/
Canceled

Balance

Dec.3l-2022Year

2021

2022

Reference

Cash

Overpayments Applied

State ofNJ Realized Seniors

and Veterans Deductions

ANALYSIS OF PROPERTY TAX LEVY

TAX YIELD

General Purpose Tax

State Share ofSenior Citizens

and Veterans Deductions

Added Taxes (54:4-63. I et. seq.)

TAX LEVY

Local District School Tax (Abstract)

County Taxes (Abstract)

Due County for Added Taxes

Local Tax for Municipal Purposes

Add: Additional Taxes

Added 2021

s 67,s36.12 $ $

160,74 1.50 27.107.218.84 241 103.88

$ 67,536.12 $ 160,741.50 s 27,107,218.84 $ 241,103.88

Below Below A-14

$

$ 27,087,218.84

20,000.00

27.107.218.84

160,741.s0

s 27,267,96034

s 1s,s47,432.00

3,432,345.30

20,388.4s

8,1 18,731.02

149.063.57

s 27,267,960.34

$ $ $ $

$ 27,019,130.90 $

Below

$ 26,999,130.90

20,000.00

27^019-130.90

13,141.40 62"120.28

13.141 40 s 62-120.28

A

A-18
A-17

A-17

A:2

TOTAL TAX LEVY Above

See independent auditofs report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2022

SCHEDULE OF ACCOUNTS PAYABLE

Reference

Balance December 31, 2021

Increased by:

Receipts

Decreased by:

Disbursements

Balance December 31, 2021

Balance December 31, 2022

A

$ 291 932.77

A-10

$ 83,183.71

327,634.30
410,818.01

29 1,932.77

$ I18,885.24

A-11

$ 20,100.00

$ 20,100.00

$

Amount
4,000.00
5,800.00

10,300.00

$ 20,100.00

A,-12

Balance

Dec.31,2022

A-4

A-4

Balance December 3 l, 2022

SCHEDULE OF PROPERTY ACQUTRED FOR TAXES (AT ASSESSED VALUATION)

Reference

A

A

A, Below

Lot
ll
l0
13

Above

SCHEDULE OF REVENUE ACCOUNTS RECEIVABLE

Balance Accrued
2022Dec. 3l 2021 Collected

A

Block
l0l4
101 I
80s

Municipal Court $ 2,906.48 $ 4,040.16 $ 2,906.48 $ 4,040.16

$ 2,906.48 $ 4,040.16 $ 2,906.48 $ 4,040.16

Reference

See independent auditor's report and the notes to the financial statements.

A



BOROUGH OF HO-HO-KUS
CURRENTFUND

FOR THE YEAR ENDED DECEMBER 3 I, 2022

SCEEDULE OF 2O2T A?PROPRIATION RESERVES

Balme
De.31,2021

Balmce
Aftq

Transfem

Paid

or

A-13

Over
ExpenditureEncumbmcc Trosfers Reimbument

729.t1

24,158.13

4,4J9.43

890.00

t,539.42
t,442.13

2,952.60

31,016.26

275.84

1,537.64

482.00

1,540.70

(r7,1 10.00) 15,817.50

902.96

s,905.00

10,078.67 7,000.00

8,185.24

18,662.24

375.00

2,000.04

23,288.80

2,000.04

2,458.47

1,289.35

5,000.00

1t2,365.E2
70,130.00

10,000.00

Chrged
Balae
Lapsed

24,158.13

2,680.51

890.00

1,539.42

1,442.t3

2,952.60

20,606.19

275.84

1,412.64

482.00

1,540.70

t2,220.00

902.96

5,740.00

8,185.24

70.52

2,000.04

t9,293.22

2,000.04

1,358.37

t,2u.l7

112,365.82

309,00

10,000.00

Continued - Next Page

CENERAL GOVERNMENT

Administrative and Ex@utive
Salffies and wages

Oher Expenrs
Grant Consultst

Borough Clerk
Sdrio md Wages

Othq Expenses

$ 24,158. l3
3,710.72

890.00

1,539.42

1,442.13

2,952.60

31,016.26

275.44

1,537.64

482.00

1,540.70

32,92'1.50

902.96

5,905.00

$ $

El@tion Costs

Finmcial Administration

r,759.32

10,410.07

125.00

3,597.50

165.00

18,591.72

3,995.58

1,100.10

25. l8

Salaria ud Wages

Other Expenss & Audit Servics

Assssment of Tqes
Saluio od Wagc
Other Expqs6

Collection of Tqes
Saldies ed Wag6
Othq Expens

Legal Seryic md Costs

Other Expenss

Municipal Proseotor
Sduic md Wages

Enginsing Servi@s and Costs

Other Expsss

Public Buildings and Grounds

Salaries and wages

Other Expnses

Ploning Boad
Saluies and Wages

Other Expenres

Bord ofAdjustment
Saldis ild wages

Other Expenses

Shade Trs
Other Expenses

Insuru€
Employe Group Health

cenqal Liability
Hedrh Benefits Waiver

8,185.24

1,583.57

2,000.04

22,913.80

2,000.04

2,458.47

1,289.35

\2,365.82
65,730.00

10,000.00

Se indepmdent audito/s repoi md the notes to the filocial statemmts.

'10,42t.00



BOROUGH OF HO-HO.KUS

CIjRRENTFUND
FOR THE YEAR ENDED DECEMBER 31, 2022

SCEEDULE OF 2021 APPROPRIATION RESERVES

Balace
Ds. 31, 2021

Balme
Aftq

Trmsfers Reimbursemot

Baluc
Lapsed

A-13

Over
Expflditure

Paid

or

Enqmbrmc

5,348.34

80.46

t4,752.00

1,205. l0

6,886.73

3,380.37

Tmsfers

5,000.00

Chrged

PUBLIC SAFETY

Fire - Other Expenss
Fire Hydmt & Mircellmous othr Expases $

Police

Saluies and Wages

Other Expenses

Puking Meter Maintenmce

Other Expens

Aid to Volunteer Ambulanre Corps.

Zoning Official

Saluio md Wages

otha Expenses

Public Defendq

Othq Expssd

PEOSHA
othuExpos

Unifom Fire Ssfety Act Chaptq 383-83

Fire Prwqtion Code Official

Saluis md Wages

Otha Expasc

Emergmcy Mmagemflt Sflic$
Saldes ed Wags
Othq Expenses

STREETS AND ROADS

Road Repain md Maintenance

Saltries md wages

Other Expen€s
str@t Lighting md Traffic Lights

t3,877.44 $ 28,782.44 $ $ 42,659.88 $ $ 36,438.39 $ 6,221.49 $

172,583.7t

3,231.t9

2,149.00

4,746.23

172,583.71

13,579.53

2,149.00

4,826.69

t2,215.'12

366.80

3,456.10

1.247-22

100,000.00

20,278.09

3,380.37

172,543.71

1,363.81

2,149.00

4,459.89

r,800.00

2,962.64

0.16

500.00

199.84

10.00

1,800.00

17,714.64

0.16

500.00

r99.84
10.00

1,800.00

u,254.54

0.16

500.00

199.84

10.00

20.00

3,815.98

112,636.28

19,623.88

t5,'t42.13

20.00

5,021.08

112,636.28

26,510.61

19,123. l0

20-00

3,773.86

't2,636.28

6,232.52

15,742.73

Continued - Next Page

Se indepodent audilo/s report ed the notes to the fin&ci8l statemmts.



BOROUGH OF HO-HO-KUS

CI'RRENT FI.JND

FOR THE YEAR ENDED DECEMBER 3 I, 2022

SCEEDULE OF 2O2I APPROPRIATION RESERVES

Balmce
D&.31,2021

490.24

499.92

4,66t.30

4,555.r0
7,1t4.25

r33.84
4,043.94

5,831.12

28,410.89

34,M2.75

79,669.02

Balme
After

Tmfers Reimbursem@t

Ba.lme
Iapsed

A-13

Ova
Expflditure

Paid

or
Enmbrmes Tmsfen Chuged

IIf,ALTE AND WELFARE

Boud of Halth
Salaries md Wagc
Other Expmses

Construction Code Offi cial

Salris and Wagc
Other Expsses

Municipal Coun
Salaries and Wages

Other Expfires

R@rotion
Salaies md Wages

Other Expenss

Recycling Prognm

Salries md Wages

Other Expqses

Utiliti$

Vehicle Maintme

Confiibution to:
Social Smrity System (O.AS.I.)
PERS

PFRS

Swerage Authority- Shde of Costs

Mdnt€m@ ofFr@ Public Libr8ry
(Chspter 82 & 541, P.L. l98s)

DCRP

Reserue for Tu Appeals

Volunts lncentive Progrm

Shared Servies- Midled Psk Construction

Capital Ouday

TOTALS

t5,956.23
20,000.00

26,987.00

52,03 1.59

5,853.51

54,956.30

84,000.00

402.64

22-291.00 r 17.709.00

$ 1,093,636.95 $ 221482.31

5,83 l. l2
33,036.64

41,864.51

48,195.40

I 10.00 16,066.23

20,000.00

26,987.00

52,031.59

5,853.51

54,956.30

84,000.00

402.64

r40.000.00

$-$1i1s,r19.29$-
Below A4

16,064.31 1.92

20,000.00

26,987.00

52,031.59

113.8't7.76

5,853.51

4,956.30

18,693.00

402.U

26 12224

$ 6s7247.19 S 6s7,872.10

Below

657.247.r9

-$-----6s1247Jr-

$ $ $ $

490.24

499.92

4,661.30

4,555.10

8,244.10

AOA )A

l,129.85

51.38

4,625.75

7,821.'16

18,526.38

133.84

4,095.32

499.92

4,637.7023.60

1,332.89

140.73

2'1,3t2.07

10,768.65

32,8t5.43

50,000.00

6s,307.00

4,555.10

6,91t.21

133.84

3,954.59

5,831.12

5,724.57

3 1,095.86

t5,379.97

s-
Referenc A A-21

1,093,636.95

221.482.34

cah Disbwments

$ 1J15,119.29

A-1

A4
Above

Appropriation Reserve

Encumbrmce Payable A-21

Above

Se independent audito/s report ed the notes to the finilcial statemats.



Balance December 3 l, 2021

Increased by:

Collection of Taxes

Decreased by:
Applied to2022Taxes

Balance December 3 l, 2022

Balance December 31, 2021

Increased by:
2022 Overpayments

Reserve for Tax Appeals

Decreased by:
Applied
Refunds

Balance December 3 l, 2022

Balance December 3 l, 2021

Decreased by:
Applied to Overpayments

Balance December 31, 2022

BOROUGH OF HO-HO-KUS, NJ
CURRENT FLTND

FOR THE YEARENDED DECEMBER3I,2OZZ

SCHEDULE OF PREPAID TAXES

Reference

A

A-4

A-9

SCHEDULE OF TAX OVERPAYMENTS

Reference

A

A-4
A-16

A

A-14

$ 241,103.88

218,018.31
459,122.19

241,103.88

$ 218,018.31

A-1s

$ 79,851.09

910.27
80,761.36

1,482.49

s 79,278.87

A-16

$ 12,612.99

$ 910.27

A-9
A-4 1,482.49

A

SCHEDULE OF RESERVE FOR TAX APPEALS PENDING
NJ DIVISION OF TAX APPEALS ( N.J.S.A. 54:3-27)

Reference

A

A

A-15

See independent auditor's report and the notes to the financial statements.

$ 12,6t2.99



BOROUGH OF HO.HO-KUS, NJ

CURRENT FUND
FOR THE YEAR ENDED DECEMBER 3 I, 2022

SCHEDULE OF COUNTY TAXESPAYABLE

Reference

ABalance December 31, 2021

Increased by:

2022Levy:
General County
Open Space Preservation

Due County for Added Taxes

Decreased by:

Canceled PY County Payable

Payments

Balance D ecember 3 l, 2022

Balance December 31, 2021

Levy, Calendar Year ( 0l/01 - l2l3l )

Decreased by:

Disbursements

Balance December 31, 2022

Balance December 31, 2021

Increased by:
Adjustment to PY DCA Payable

DCA Fees Received

Decreased by:

Disbursements to State

Cancellation of payable

Balance December 31, 2022

SCHEDULE OF LOCAL DISTRICT SCHOOL TAXES PAYABLE

A-1,9
A-l,g
A-1,9

A-2

A-1
A-4

Reference

A

A-1,2,9

A-4

A

A

A-1
A-4

A-4
A-l

$ 3,295,906.53

136,438.77

20,388.45

0.01

3,472,059.83

$ 46.00

18,398.00

$ 12,148.00

A-17

s 39,7t',4.54

3,452,733.75

3,492,448.29

3,472,059.84

$ 20,388.45

A-18

$

15,547,432.00

ts,s47,432.00

15,547,432.00

A

$

SCHEDULE OF RESERVE FOR DCA - CONSTRUCTION PAYABLE

Reference

A-19

$ 2,1'77.00

18,444.00

20,621.00

12,148.00

A

See independent auditols report and the notes to the financial statements.

$ 8,473.00



Balance December 3 l, 2021

Balance December 31, 2022

Balance December 31, 2021

Increased by:
Appropriations

Decreased by:

Applied to Appropriation Reserves

Balance December 31, 2022

Balance December 3 l, 2021

Balance December 3 l, 2022

BOROUGH OF HO-HO-KUS, NJ

CURRENTFUND
FOR THE YEAR ENDED DECEMBER 31,2022

SCHEDULE OF RESERVE FOR CONSTRUCTION FEES

Reference

SCHEDULE OF ENCUMBRANCE PAYABLE

Reference

A-13

DUE TO LIBRARY - STATE AID

Reference

A

A

A

A-3

A

A

A

A-20

s 25,703.32

$ 25,703.32

A-21

$ 221,482.34

336,858.91

558,341.25

221,482.34

j_336,8s89_!_

A-22

$ 5,364.00

See independent auditor's report and the notes to the financial statements.

$ 5,364.00



Balance December 31, 2021

Balance December 31, 2022

Balance December 31, 2021

Increases:

Cash Receipts

Decreases:

Applied to Budget

Balance December 31, 2022

BOROUGH OF HO-HO-KUS, NJ

CURRENT FLTND

FOR THE YEAR ENDED DECEMBER3I,ZOZ2

SCHEDULE OF RESERVE F'OR CODIF'ICATION

Reference

A-4

A

A

s 19,077.50

$ 19,077.50

15 .46

15,434.46

g t5,434.46

A-23

A-24

SCHEDULE OX'RESERVE FOR MUNICIPAL RELIEF' F'UNDS

Reference

$

A

See independent auditor's report and the notes to the financial statements



BOROUGH OF HO-HO.KUS, NJ
TRUST FLIND

FOR THE YEAR ENDED DECEMBER3I,2022

SCIIEDULE OF TRUST CASH

Balance December 31, 2021

Increased by Receipts:

Licenses and Fees

Due to State

Interest Income

Due from Current Fund

Security Deposits

Trust Reserves

Development Fees

Recreation Fees

Decreased by Disbursements:

Animal Fund Expenditures

Due to State

Due to Current Fund- Interest

Security Deposits

Trust Reserves

COAH Expenditures

Recreation Expenditures

11,194.91

37,565.69

8,255.00

735.60

159.91

9,150.51

B $ 22,415.18 $ 1,084,852.90

100.00

5,825.87 108.76

221,471.08

577,035.47
88, l3 I .96

25,000.00

804,432.42 88, 13 I .96 25,108.76

1.329.076.7s 222,770.53 40,224.07

250.00

5,825.87

98,830.90

139,317.08

108.76

10,53 8.55

24,000.00

244,223.85 10.538.55 24,108.76

$ 212,231.98 $ 16,115.31

Reference

Animal
License

$ 20,370.78

r0,299.40
73s.60

1s9.91

Trust
Other

$ 524,644.33

COAH

$ 134,638.57

B-1

Recreation

$ 15,115.31B

B-2
B-3,7
B-4
B-4
B-5

B-6
B-9
B-8

B-2
B-3,7
B-4
B-5
B-6
B-9
B-8

Balance December 31, 2022

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ
TRUST FUND

FOR THE YEAR ENDED DECEMBER3I,TO22

SCHEDULE OF RESERVE FOR ANIMAL FUND
EXPENDITURES

Reference

Balance December 31, 2021

Increased by:

Cancel- Due to State Fees

Receipts - Licenses and Fees

Decreased by Disbursements:

Excess Animal License Fund- Due to Current
Animal Fund Expenditures

Balance December 31, 2022

Balance December 31, 2021

Increased by:

Marriage Licenses

Decreased by:

Disbursements

Balance December 31, 2022

B-7
B-l

B-4
B-1

License Fees Collected

2020

2021

Reference

B

B-1

B-1

B

$ 21,956.80

B'-2

$ 20,370.48

10,299.40

30,669.88

458.08

8,255.00

8,713.08

$ 10,690.60

11,266.20

$ 228.00

100.00
328.00

250.00

$ zs.oo

B

B

$ 21,956.80

SCHEDULE OF DUE TO STATE OF NEW JERSEY - OTHER TRUST

B-3

See independent auditor's repoft and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ
TRUST FTIND

FOR THE YEAR ENDED DECEMBER 31,2022

SCHEDULE OF DUE TO/GROM) CURRENT FUI\D

Balance December 3I, 2021

Increased by:

Interest Income - Due to Current Fund

Excess Animal License Fund

Decreased by:

Transfers of Interest to Current

Balance December 31, 2022

Reference

B

B-1
B-2

B-1

Other

Trust Funds

$ 340,000.00

5,825.87

345,825.87

5,825.87
5,825.87

$ 340,000.00

Animal
License Fund

$ 0.30

159.91

4s8.08

618.29

ts9.9t
159.91

$ 458.38 $

B-4

Recreation

$-

r08.76

108.76

108.76

108.76

B

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ

TRUST FLTND

FOR THE YEAR ENDED DECEMBER 31,2022

SCHEDULB OF CONSTRUCTION SECTIRITY DEPOSITS AND
ESCROW FOR PROFESSIONAL FEESi RECYCLING ESCROW

Reference

B-1

B-1

B

SCHEDULE OF OTHER TRUST RESERVES

Balance

Dec.31.2021

B-5

Balance December 31, 2021

Increased by:

Receipts

Decreased by:

Disbursements

Balance December 3l, 2022

Donations
Tax Appeal Reserve

Library Grants

Firemerr's Death Benefit Fund

Police Accessories

Accrued Sick Leave

Electronic Filing Fees

Girl Scouts

Insurance Reimbursements

Uniform Fire Safety Penalties

Tax Sale Certificate - Premium

Sewer Connection Fees

Treasurer Clearing
Unemployment Reserve

D.A.R.E. Donations
Streetscape Donations

Shade Tree Ross Donation
Snow Removal Trust
POAA Court Fees

JIF Awards
State Health Benefit Program

Fuel Reimbursement

Lightning Detection System

Stigma Free

Restitution for Building Damages

Motorpool
Police Donations
Jr. Police Academy
Ho-Ho-Kus Celebration

Veterans

B

Due From
Current Fund

$ 457,398.41

221 1.08
6'18,869.49

830.90

$ 580,038.59

B-6

Balance

Dec.31.2022

$ 4,450.07 $

436.05

44.62

8,700.00

12,4t1.86
242,763.16

651 .00

19s.22

4,028.55

3,135.00

18,600.00

2,800.00
37.83

79,3s8.92

Receipts

50,000.00

7,300.00

60,769.50

7,890.31

4,026.00

63,88s.80

18,424.00

10,000.00

4,650.00

Disbursements

$

2,992.93

20,66s.s3
7.836.00

4,474.40

8,842.5s
5,550.00

47,844.00

I,455.00

100.00

18,173.86

17,677.81

3,705.00

$ 4,450.07
s0,436.05

44.62

8,700.00
16,718.93

222,097.63
53,584.50

195.22

4,028.55
3,13s.00

18,600.00

2,800.00
J /.6J

84,840.s7' 
s00.00

16,442.34

13,404.78

362,901.41

1,480.00

2,198.97
3,s26.88

63,t96.07
231.00

3,926.00
2,403.00

133,528.71

9,956.05

500.00

21,097 .35

4,125.00
314,36'7.46

44.00

$

4,t87.54
t4,829.78
96,377.9s

1,436.00

2,198.97
3,526.88

56,760.76

231.00

2,403.00
87,816.77

9,0'77.09

559.90

9,823.28

10,559.90

94s.00

s 6s7,017.92 S s77,035.47 $ 139,3 17.08 $ $ 1,094,736.31

B B-1 B-lReference

See independent auditor's report and the notes to the financial statements.

B-4 B



BOROUGH OF HO.HO-KUS, NJ
TRUST FUND

FOR THE YEAR ENDED DECEMBER3I,2O22

SCHEDULE OF DUE TO STATE OF NEW JERSEY. ANIMAL F'UND

Reference

Balance December 31, 202I B

Increased by:
2022Doglicenses B-1 735.60

735.60

Decreased by:
Cancel

State Payments
735.60

Balance December 3 l, 2022 B

SCHEDULf, OF RESERVE FOR RECREATION

Reference

Balance December 31, 2021 $ 15,115.31

$

735.60

B-7

B-8

B-2
B-1

B-1

B-1

$

B

Increased by:
Recreation Fees

Decreased by:
Disbursements

25,000.00

40,1 15.31

24 000.00

Balance December 3t, 2022 B $ 16,115.31

See independent auditor's report and the notes to the financial statements



BOROUGH OF HO.HO-KUS, NJ
TRUST FUND

FOR THE YEAR ENDED DECEMBER3I,ZOZ2

SCHEDULE OF COAH DEVELOPMENT FEES *

Reference

Balance December 3I, 2021

Increased by:
Development Fees

Decreased by:
Disbursements

B

B-9

$ 134,638.57

88,13 I .96

222,770.53

10,539.55

$ 2t2,231.98

B-1

B-1

Balance December 31, 2022

* Council on Affordable Housing - see COAH disclosure

B

See independent auditor's report and the notes to the financial statements



Balance December 3 l, 2021

Increased by Receipts:

Interest Income

Grants Receivable

Bond Anticipation Notes Issued

Decreased by Disbursements:

Due to Current Fund - Interest

Improvement Authorization
Reserve for Improvements
Bond Anticipation Notes Paid

Balance December 3 l, 2022

BOROUGH OF HO-HO-KUS, NJ
GENERAL CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 31,2022

SCHEDULE OF GENERAL CAPITAL CASH

Reference

c-6
c-7
c-13

c-6
c-5
C-9a
c-13

C

s 7,575.78
130,436.07

4,242,000.00

7,575.78
1,843,952.19

15,153.65

3,000,000.00

c-2

$ 1,117,379.44

4.380 ,011.85
5,497,391.29

4,966,691.62

$ 630,709.67C

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO.HO-KUS, NJ
GENERAL CAPITAL FUND

FORTHE YEARENDED DECEMBER 31,2022

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION - UNFUNDED

Ord. # Improvement Description
Balance

Dec.31,2021
Increased by

Impr. Auth./ Other
D0creased by

Funded/Canceled

c-3

Balance
Dec.31,2022

s t57,270.24
3,000,000.00

300,000.00
942,000.00

1029

2021-42
2021-50
2021-51
2021-55

$

Affordable Housing Development & Const.

Resurfacing BrooksiddVarious

Acquisition of Real Property ( HHK Library,

Acquisition of Real Prope(y

$ 157,270.24

3,000,000.00

300,000.00

942,000.00

$ 4,242,000.00 $ t57,270.24 $

c-5,12

$

$ 4.399 ,270.24

Reference

Balance December 31, 2021

Increased by:
Transfer From COAH
Budget Appropriation

Decreased by:
Fund Improvement Authorization

Balance December 3 l, 2022

Funded by:
Capital Improvement Fund
Grants Receivable

C Below

$

$ 166,303.39

166,303.39

$ 166,303.39

C

c-4

c-4
c-7

Above

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Reference

C

c-3,12

c-2

c

See independent auditor's repoft and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ

GENERAL CAPITAL FUND
FOR THE YEAR ENDED DECEMBER3I,2022

SCHEDULE OF IMPROVEMENT AUTHORIZATIONS

Ord.

852

955

967

r02t
2016-09
2016-06
2020-3s
2020-36
2021-42
2021-50
2021-5t
2021-55

Improvement Description

Improvements and Acquisition of
Equipment and Machinery - 2002

Various Public Improvements
General Improvements & Equipment
General Improvements - 2013

General Improvements - 2016

General Improvements - 2017

General Improvements - 2020

Brookside Parking Lot
Affordable Housing Development & Const.

Resurfacing Brookside/Various
Acquisition of Real Property ( HHK Library)
Acquisition of Real Property

Balance December 31, 2021

Funded Unfunded

799,467.2s

375,479.37

48,000.00
8,027.00

942,000.00

J__2554)S!!_ J_!4e,4e!2t_
CC

Cash Disbursements

Canceled to Fund Balance

Encumbrances Applied
Encumbrance Payable

c-5

Expended/
Canceled

Balance December 31, 2022
Funded Unfunded

$ $

30,179.02

33,325.00

2,139.88
535.00

588,612.71

227,756.04

210,854.s4

147,723.33

958,054.52

8,027.00

31,945.48

J__l_&!9,602!1_ S____Ay 2]!9_ J____2s0 w_n2_
Below C C

$ 1,843,952.19

(51,342.02)
47,992.00

2022
Authorizations

$

$

c-3,72

$ 12,985.78 $

20,423.8s
28,011.89

185,280.58

I16,543.03
122,286.73

31,240.23

26,40s.28

12,985.78 $

20,423-85
28,01 1 .89

155,101.56

83,218.03

122,286.73

29,100.35

25,870.28

c-2
c-1
c-9
c-9

Above $ 1,840,602.17

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO.HO-KUS, NJ

GENERAL CAPITAL FUND
FOR THE YEAR ENDED DECEMBER3I,2022

SCHEDULE OF DUE FROM(TO) CURRENT FUND

Reference

CBalance December 31, 2021

Increased by:
NJ DOT Grant Received in Current Fund

Transfers to Current Fund

Decreased by:
Interest Income Earned

Balance December 31, 2022

c-7
c-2

SCHEDULE OF' GRANTS RECEIVABLE

Reference

C

c-3,12

c-2

C

$ 37,202.86
7 75.78

7,575.78

$ 815,609.95

44,778.64

860,388.59

7,575.78

$ 852,812.81

$ 554,276.89

554,276.89

324,909.17

$ 229.367.72

25,021.72
144,346.00

60,000.00

$ 229.367.72

c-6

c-7

Balance December 31, 2A2l

Increased by:

Decreased by:
Canceled Grants Receivable - NJDOT Ord. # 1029

Grants Received- Current Fund- NJDOT Ord # 2020-35

Grants Received-BC Community Develop. Ord # 2020-35

Grants Received- NJDOT Ord# 2020-35

Balance December 31, 2022

Grant Receivable: not offset by reserve:

BC Community Development Grant - Ord.2020-35
NJ DOT Grant - Ord. 2020-35
NJ DOT Grant - Ord.202l-50
BC Open Space Grant- Ord # 2021-50

Total Grants Receivable

c-3
c-6
c-2
c-2

$ 157,270.24

37,202.86
70,000.00
60,436.07

C, Below

Above

See independent auditor's report and the notes to the financial statements.



Balance December 31, 2021

Decreased by:

Balance December 31, 2022

Balance December 31, 2021

Increased by:
Encumbrance Payable

Decreased by:
Encumbrances Applied- Improvement Authorizations

Encumbranies Canceled- Reserve for Improvements

Balance December 3 l, 2022

Balance December 31, 2021

Increased by:
Canceled Encumbrances

Decreased by:
Expenditures

Balance December 31, 2022

Analysis of Reserve Balance:

Capital Outlay - Encumbrances Payable

Miscellaneous Improvement Reserves

BOROUGH OF HO-HO-KUS, NJ

GENERAL CAPITAL FUND
FOR THE YEAR ENDED DECEMBER3I,aO22

SCHEDULE OF RESERVE FOR GRANTS RECEIVABLE

Reference

SCHEDULE OF' ENCUMBRANCES PAYABLE

Reference

C

C $

c-8

c-9

C-9a

$

C

C

c-e $

$

$ 51,782.02

47 992.00

99,774.02

51 782.02

$ 47 "992.00

$ 191,399.84

440.00

191,839.84

t5 153.65

$ 176,686.19

176,686.19

$ 176,686.19

c-5

c-5
C-9a

$ 51,342.02

440.00

C

SCHEDULE OF RESERVE FOR IMPROVEMENTS

Reference

440.00

c-2 l5 153.65

C, Below

Above

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ

GENERAL CAPITAL FT]ND

FORTHE YEARENDED DECEMBER 31,2022

SCIIEDULE OF GENERAL SERIAL BONDS

Date

Issue Pumose of Issue

02/15119 General Improvements - 2019

of
Amount of

Original
Issue

5,700,000.00 02ns/22
02n5t23
02/15/24

02115/2s

02115126

02n5/27
02/15/28
02t15/29

500,000.00
500,000.00

500,000.00
700,000.00

700,000.00

700,000.00

700,000.00

700,000.00

Interest

Rate

2.00%
2.00%
2.00%
2.13%
2.25%
2.50%
2.75%
3.00%

Increase

c-3,13

Maturities of Bonds

Outstanding Dec. 31, 2022

Date Amount
Balance

Dec.3l.202l

$ 5.000,000.00 $

$ 5.000.000.00 $

c-l0

Decrease

Balance

Dec.3l-2022

$ 500,000.00 $ 4,500,000.00

$ 500.000.00 _$_1190,000.!9_
Below

$ 500.000.00

A-3,Above

Reference

Paid by Budget Appropriation

c C

See independent auditor's report and the notes to the financial statements.



Balance December 31, 2021

Decreased by:

Balance December 31, 2022

Analysis of Balance:

Bergen County Open Space- Ord # 16-09

BOROUGH OF HO-HO-KUS, NJ
GENERAL CAPITAL FUND

FOR THE YEAR ENDED DECEMBER3I,\OZZ

SCHEDULE OF RESERVE FOR PAYMENT OF BONDS

Reference

C

c-3,13

C, Below

c-11

$ 8,453.50

$ 8,453.50

$ 8,453.50

$ 8,453.50Above

See independent auditor's report and the notes to the financial statements.



Ord.
No.

BOROUGH OF HO-HO-KUS
CAPITAL FUND

FOR THE YEAR ENDED DECEMBER31,2O22

SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

Balance

Improvement Description Dec. 3l 2021

$ 151,270.24 $

2022

A.uthorizations / Other Funded

300,000.00

942,000.00

$ 1,242,000.00

Below

1,242,000.00

$ 1,242,000.00

c-12

Balance

Dec. 31 2022

$ 157,270.24

s 157,270.24

C

1029

2021-51
2021-s5

Acquisition of Real Property ( HHK Library)

Acquisition of Real Property

Canceled Grants Receivable

300,000.00
942,000.00

$ 1,242,000.00 $ 157,270.24

c-7

c-3,7 $ r57,270.24

Funded by Bond Anticipation Notes

Funded by Capital Improvement Fund

Funded by Grants Receivable

C

c-13
c-4
c-7

Above

See independent auditor's report and the notes to the financial statements.



BOROUGHOF HO-HO.KUS

GENERAL CAPITAL FUND

FOR TI{E PERIOD ENDED DECEMBER3I,ZOZ2

SCITF:DULE OF BOND ANTICIPATION NOTES

#

Ord.

202142

2021-s1

2021-55

Puroose

Affordable Housing Development & Const.

Acquisition ofProperty Interest in 91 Warren Ave.

Acquisition of Real Property - 10 Orvil Court

Original Date

oflssue

05/06nl

0st06122

05t06122

Date of
MaturiW

5tsD023

st5t2023

stst2023

Balance

Dec.31.2021

$ 3p00,000.00

c-12

c-3

Above

Issued

$ 3,000,000.00

300,000.00

942,000.00

$ 3,000,000.00

1,242,000.00

Decreased

$ 3,000,000.00

To be

Canceled/

Crrants

c-l1

Interest

Rate

2.260/o

2.26%

2.26%

Bond

Issued

c-2,10

c-13

Balance

Dec.31-2022

$ 3,000,000.00

300,000.00

942,000.00

s 4.242.000.00

$ $

$ 3;000,000.00 s 4.242.000.00 $ 3.000,000.00 $

c C-2, Below C-2, Below

$ 3,000,000.00Rollover

Issued

Paydowns

$ 4.242.000.00 $ 3.000.000.00

$

c

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ

GENERAL CAPITAL FUND
FOR THE YEAR ENDED DECEMBER3I,2OZZ

SCHEDULE OF'PREMIUM ON BOND ANTICIPATION NOTES

Reference

Balance December 31, 2021 $ 185,931.00

Increased by:
Premium on BANS Received

Balance December 31, 2022 $ 185,931.00

C-L4

C

c-2

C

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ
WATER UTILITY FUND

FOR THE YEAR ENDED DECEMBER3I,ZOZZ

SCHEDULE OF CASH
D-5

Balance December 31, 2021

Increased by:
Budget Revenues

Interest Income
Budget Refund
Miscellaneous
Due from Water Capital

Water Receipts Overpaid

Water Receipts Prepaid

Decreased by Disbursements:
2022 Appropriations
2021 Appropriations
Improvement Authorization
Transfer Interest

Balance December 31, 2022

Reference

D

Operating

$t 153 677.5s

1,523,345.45

10,030.76

246.46

4,299.89
t9 370.36

1,557,292.92

2,710,970.47

841,391.47

312,290.00

Capital

$ 280 .31

D-3
D-1,8
D-4
D-1

D-8
D-15
D-I6

D-4
D-9
D-10
D-8

1,727.44

I 727.44
282,224.75

33,750.00
1,727.44

I 153,681.47 35,477.44

D $ 1,557,289.00 g 246,747.31

See independent auditor's report and the notes to the financial statements



BOROUGH OF HO-HO-KUS, NJ
WATERUTILITY FUND

FOR THE YEAR ENDED DECEMBER 31,2022

SCHEDULE OF ACCOUNTS RECEIVABLE

Reference

Balance December 31, 2021

Increased by:
Water Rents levied

Decreased by:

Collections
Prepaid applied

Overpayment applied

Balance December 31, 2022

Pumping station and structures

Meters and hydrants

Distribution mains and accessories

General equipment
Computer system

Improvements

Storage tank
Chlorine retention well

Reference

SCHEDULE OF FIXED CAPITAL

Balance

D

D-3
D-3,16
D-3,15

$ 1,523,345.45

6,250.75

22,201.26

$ 259,310.92

1,5 60.859.71

1,820,170.63

1,5 51,797.46

$ 268,373.17

Completed

Projects

D-6

D-7

Balance

D

Dec. 3l 2021 Dec. 3l 2022

$ 1,596,402.61

190,979.02

99,837.33

8Q6,191.27

t6,707.50
1,668,936.58

1,617,053.75

2,789.55

s 1,596,402.61

190,979.02

99,837.33

806,191.27

16,707.50

1,668,936.58

t,6t7,053.75
2,789.55

$

$ 5,998,897.61 $

D

$ 5,998,897.61

D

See independent auditor's report and the notes to the financial statements.



Balance December 31, 2021

Increased by:

Interest - Income

Decreased by:

Transfer oflnterest to water operating

Balance December 31, 2022

Salaries and Wages

Other Expenses

Capital Outlay
Down Payments on Improvements

Public Employees Retirement System

Social Security

Appropriation Reserve

Encumbrances Payable

BOROUGH OF HO-HO-KUS, NJ
WATERUTILITY FUND

FOR THE YEAR ENDED DECEMBER 31, 2022

SCHEDULE OFDUE FROM(TO) WATER CAPITAL FUND

Reference

D $ (30,000.18)

1,727.44

(28,272.74)

1,727.44

$ (30,000.r8)

SCHEDULE OF APPROPRIATION RESERVES

Balance
Dec.3l,202l

Modified
Balance

Dec.3l 2021

D-5

D-5

D-8

D-9

D

Paid or
Charged/

(Cancelled)
(Overexpended)/

Lapsed

$ 49,899.02

37,001.47
82,715.7t

5,000.00

32,000.00
2,798.88

$ 49,899.02

76,132.98

332,7ts.7t
5,000.00

32,000.00
2,798.88

62,290.00
250,000.00

$ 49,899.02
t3,842.98
82,7t5.7t

5,000.00
32,000.00

2,798.88

$

$ 209,415.08 $ 498,s46.59 $ 312,290.00 $l 59

Below D-5 D-1

$ 209,415.08

289 l3l.5l
$ 498,546.s9

Above

Reference

D

D
D

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ

WATER UTILITY . CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 3I, 2022

SCHEDULE OF IMPROVEMENT AUTHORIZATIONS

Balance

Dec.3l.202l 2022
AuthorizationsUnfunded

Ord.

825

929

942

954

1022

2021-64

Improvement
Descriotion

Various Improvements

Install Water Valves and Acquis. Of
Mach. & Equip.

Various Improvements

Various Public Improvements

Various Improvements - 2013

Water System Treatment Improvement

Ord.:
Date

2000

2007

2008

2009

2013

2021

Funded

$ 112,083.6s

t,099.32

290.81

31.34

100,980.84

$ $ $

Expended Over expenditure

$-

D-10

Balance

Dec.31,2022
Funded

$ 112,083.65

r,099.32

290.8t

31.34

67,230.84

Unfunded

$

4,000,000.00

$ 180,735.96 $ 4,000,000.00

D DReference

33,750.00

4,000,000.00

$ 214.485.96 $ 4,000,000.00 $ $ 33.750.00 $

D D D-13,20 D-5

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ
WATER UTILITY. CAPITAL FUND

FOR THE YEAR ENDED DECEMBER3I,ZO22

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Reference

Balance December 3I, 2021 D $ 44,536.85

Balance December 31, 2022 D $ 44,536.85

SCHEDULE OF RESERVE FOR AMORTIZATION

Reference

Balance December 31, 2021 D $ 6,324,153.92

Increased by:
Bond Payment D-l4

Balance December 31, 2022 D $ 6,324,153.92

SCHEDULE OF FIXED CAPITAL AUTHORIZED & UNCOMPLETED

Balance December 31, 202I D s 4,328,574.31

Increased by
D-10,20

Balance December 31, 2022 $ 4,328,574.31

D-l1

D-t2

D-13

D

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ
WATER UTILITY FLIND

FOR THE YEAR ENDED DECEMBER 31,2022

SCHEDTJLE OF UTILITY SERIAL BONDS

Date of
Issue Purpose oflssue

Amount of
Original

Issue

Interest
Rate

$

$

Reference D

Maturities of Bonds
Outstanding

Date Amount
Balance

Dec.3l,202l Decrease

D-l4

Balance
Dec.31,2022

$

$

D

$

$

D-12

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ
WATER UTILITY FUND

FOR THE YEAR ENDED DECEMBER3I,2O22

SCHEDULE OF REVENUE OVERPAYMENTS

Balance December 31, 2021

Increased by:

Overpayments received

Decreased by:

Overpayments applied

Balance December 3I, 2022

Balance December 31, 2021

Increased by:
Prepaids received

Decreased by:
Prepaid Applied

Balance December 3 l, 2022

Reference

D

D-5

D-5

D-6

s 6,250.75

4,299.89
10,550.64

6,250.75

$ 4,299.89

s 22,201.26

19,370.36

41,571.62

22,201.26

$ 19,370.36

D-15

D-16

D

SCHEDULE OF' REVENUE PREPAID

Reference

D

D-6

D

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO-HO-KUS, NJ
WATER UTILITY FUND

FOR THE YEAR ENDED DECEMBER3T,2OZ2

SCHEDULE OF ACCRUED INTEREST ON BONDS

Reference

Balance December 31, 2021 $

Decreased by:
Accrued Interest on Bonds

Balance December 31, 2022 D $

SCHEDULE OF DOWN PAYMENT ON IMPROVEMENTS

Reference

Balance December 31, 202I $ 46,850.00

Balance December 3 l, 2022 D $ 46,850.00

SCHEDULE OF RESERVE FOR STORM DAMAGE

D

D-4

D-17

D-18

D-19

D

Reference

Balance December 31, 2021 $ 130,000.00

Balance December 31, 2022 D $ 130,000.00

D

See independent auditor's report and the notes to the financial statements



BOROUGH OF HO-HO-KUS

WATERUTILITY FIIND - CAPITAL FLIND

FOR THE YEAR ENDED DECEMBER 31,2022

SCIIEDULE OF BONDS AND NOTES AUTHORIZED NOT ISSUED

Balance 2022

Authorizations

D-20

Ord.

Number Improvement Description Funded

Balance

Dec.31 2022

$ 4,000,000.00

$ 4.000.000.00

D

Dec.31 202t

2021-64 Water System Treatment Improvement $ 4,000,000.00 $

$ $

D

See independent auditor's report and the notes to financial statements'

$

$

D-10,13



BOROUGH OF HO-HO-KUS, NJ
SOLID WASTE UTILITY FUND

FOR THE YEAR ENDED DECEMBER 31,2022

SCHEDULE OF CASH

Reference

E-4

Balance December 31, 2021

Increased by:

Solid Waste Fees

Delinquent Interest

Prepaid Utilities
Overpayments

Interest Income

Decreased by:
Appropriation Reserves

Disbursements

Balance December 3 l, 2022

Balance December 31, 2021

Increased by:

Solid Waste Charges

Decreased by:

Solid Waste Fees

Prepaid Utilities Applied
Overpayments Applied

Balance December 3 l, 2022

E

$ 1,270,517.84

2,828.26
16,588.98

136.s0

5,954.84

$ 1,270,517.84

19,920.45

923.62

$ 625,166.37

1,296,026.42
7,921,192.79

1,055,083.71

$ 866,109.08

$ 16,566.09

1,295,725.30

1,312,291.39

1,291,361.91

79,595.21

975,488.50

SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

Reference

E-6

E-3

E-2,5

E-1

E

E-7
E-l

E-4
E

E-7

E

E-5

E

E

See independent auditor's report and the notes to the financial statements.

s 20,929.48



BOROUGH OF HO-HO-KUS, NJ
SOLID WASTE UTILITY FUND

FOR TFIE YEAR ENDBD DECEMBER 31,2022

SCHEDULE OF' APPROPRIATION RESERVES

Balance

Dec.3l.202l
Encumbrance

Payable

$

Paid or
Charsed

E-6

E-6a

E-6b

Salaries & Wages

Other Expenses

Statutory Expenditures

Reference

Balance December 31, 2021

Increased by:

Encumbrance Payable

Decreased by:

Applied to Appropriation Reserves

Balance December 31, 2022

Balance December 31 ,2021

Balance December 31, 2022

E E, E-6A

SCIIEDULE OF ENCUMBRANCE PAYABLE

Reference

$ 2,807.87

137,180.82

17,323.62

$

Canceled

$ 2,807.87
57,703.07
17323.62

117.46 79,595.21

$ 157,312.31 $ 117.46 $ 79,595.21 $ 77,834.56

E-4 E-l

$ 117.46

12r.98

239.44

117.46

$ 121.98

$ 46,166.66

$ 46,166.66

E

E-3

E-6

E

SCHEDULE OF APPROPRIATION RESERVES COMMTTTED

Reference

E

E

See independent auditor's report and the notes to the financial statements



Balance December 31, 2021

Increased by:
Overpayments

Decreased by:

Overpayments Applied

Balance December 31, 2022

BOROUGH OF HO-HO-KUS, NJ

SOLID WASTE UTILITY FLI-ND

FOR THE YEAR ENDED DECEMBER 31,2022

SCHEDULE OF F'EE OVERPAYMENTS

Reference

E-5

E-2

E.-7

E s 923.62

136.50

1,060.12

923.62

$ 136.s0E

See independent auditor's report and the notes to the financial statements.



Balance December 31, 2021

Increased by receipts:

Grants Received Appropriated
Grants Received Unappropriated
Due to Current Fund- FEMA Grant MRNA
Interest Income

Decreased by:

Grant Expenditures
Transfer to Current Fund- Interest Income

Balance December 31, 2022

Balance December 31, 2021

Increased by:

Budget Appropriation

Decreased by:

Grants Received- Current Fund

Grants Received -Grant Fund

Balance December 3l ,2022

BOROUGH OF HO-HO-KUS, NJ
GRANTFUND

FOR THE YEAR ENDED DECEMBER3I,ZO22

SCHEDULE OF CASH

Reference

G

SCIIEDULE OF GRANTS RECEIVABLE

Reference

G

A-2, G-5

G-3

G-1

G-2
G-4
G-3

G-3

G-5

G-3

G

$ 231,838.50
2,440.48
5,331.32
3,832.28

47,800.75
3,832.28

$ 23 I,838.50

G-1

$ 469,921.07

243.442.s8
713,363.65

5l,633.03

$ 661,730.62

$ 39,146.28

231,838.50

231,838.50

$ 39,146.28

G-2

G

See independent auditor's report and the notes to the financial statements



BOROUGH OF HO-HO-KUS, NJ
GRANT FUND

FOR THE YEAR ENDED DECEMBER3I,2OZZ

scrrEDULE OF DUE FROM / (TO) CURRENT FUND

Reference

G-3

Due to Curent Fund December 31,2021

Increased by:

Transfer from Current Fund- Deferred Charge

Transfer to Current Fund - Interest Income
Matching Funds for Grants

Decreased by:

Expended in Current Fund

Due to Current- FEMA Grant Received

Interest Income

Due to eurient Fund December 31,2022

GRANTS

Recycling Tonnage

American Rescue Plan Grant
Drunk Driving Enforcement Fund

Body Armor Grant

$ 225,046.76 $ 225,046.76

G G-3,5

Received in Grant Fund

Received in Current Fund

$ (92,049.72)

2,606.16
3,832.28
2,000.00

8,438.44
(83,61 1.28)

382,200.66

5,331.32
832.28

391,364.26

$(474,975.54)

G-4

Recd

December 31

2022

$ $

2,440.48 2,440.48

$ 2.440.48 $ 2,440.48

Below G

$ 2,440.48

$ 2,440.48

Above

G

G

G-l
G-5

$

G-5

G-l
G-1

December 3l
202t

Transfer to
Budget

3

G

SCHEDULE OF UNAPPROPRIATED RESERVES FORSTATE GRANTS

$ 10,307.93 $

212,738.83
2,000.00

10,307.93

212,738.83
2,000.00

G-1

G-3

See independent auditor's report and the notes to the financial statements.



BOROUGH OF HO.TIO-KUS, NJ

GRANT FIJND
FOR THE YEAR ENDED DECEMBER 31,2022

SCHEDULE OF APPROPRIATED R.ESERVES

G-5

GRANTS

Alcohol Rehabilitation
Clean Community
Recycling Tonnage

Drunk Driving Enforcement Fund

Safety Belt Performance Grant

Bergen County Community Development Grant

American Rescue Plan Grant

Body Armor Grant

Shade Tree

SLAHEOP OEM Grant

Municipal Alliance
Municipal Alliance Matching Funds

Stormwater Management Grant

Bergen County Recycling Grant

December 31,

2021

10,706.11

47,711.46

44,116.05

3,639.14
555.00

2,150.00

$

0.00

300.00
14.22

34,522.79
46,335.50

1,526.76

3,000.00

s 194,577.03 $

A-3, Above

Transferred from2022
Budget Appropriations

789.66

9,s02.59
18,034.34
2,000.00

42s,477.66
1,081.01

2,000.00

s 231,838.50
2,000.00

225.046.76

s 4s8,885.26

Budset Expended/Canceled

December 31,

2022

$ $

46,178.7s

9,304.00
3,622.00

379,1r9.66
1,08r.00

47,800.75

382,200.66

9.304.00

tt,495.77
11,035.30
52,846.39

2,017.14
555.00

2,150.00
46,358.00

0.01

300.00
14.22

34,522.79
48,335.50

1,s26.76

3,000.00

$

G

458.885.26$439.305.41$214,156.88
Below Below GReference

Budget Appropriations-Grants Receivable

Budget Appropriations - Matching Fund

Budget Appropriations- Transfer from Unappropriated

Expended in Grant Fund

Expended in Current Fund

Encumbrance Payable

G-2

G-3
G-4

G-1

G-3
G

Above

See independent auditor's report and the notes to the financial statements.
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Borough's proportionate shile ofthe net pension

Iiabilit) (sset) **

2022

0 06658%

BOROUGII OF HO.HO-KUS
LAST TEN FISCAL YEARS ENDED JUNE 30,

SCHEDULE OF BOROUGH'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
Police and Firemen's Retirement System (PFRS)

Fiscal Year Ended June 30.

2021 2020 z0t9 20lE 2017 2016

0.0592'7o/o 0.05609% o 0s2090/" 0.04890% 0 05083o/o

2015 2014

0.04555% 0.049t1% 0.05443%

Exhibit II-1

2013

0.0s508%

Borough's proportionate shile ofthe net

pension liabiliry (asset) Gsociated with

the Borough

Total

Borough's covered employee palroll

Borough's proportionate shae ofthe net

pension liability (6set) 6 a pqcmtage

of its covered-employee payroll

Plm fiduciary net position as a pscentage

ofthe total pension liability (Local)

s 7.621,526 s 4.332,312
4332.3t2

s 7,247,000
7,24'7,000

s 6,374.806 s 6,616,304 s 7,847.'747 $ s,701,?so s 9,199,119 $ q'g$'sll $ 7.???,??9

fi14.806 6.616,304 7.U1.747 3.70!250 8.180.710 6.846-51I ----J22Sn-'7 621.s26

$ 2,008,902 $ 2,l78,lOO $ 2,031,858 $ 1,512,408 s 1,720,856 S 1,604,634 $ 1,5s6,78? s 1,621,489 s 1,611,239 S l'706'938

379o/o 199o/o 357o/o 422Y6 384o/o 489o/o 559o/o 505o/o 425o/o 429o/o

68.33o/o 77.260/o 63.52o/o 65.00o/o 62.48o/o 58.60% s2.0to/o s6.3lo/o 62.4to/o 58.70o/o

Public Employees' Retirement System (PERS)

Borough's proportionate ofthe net pensron

liability (sseo

Borough's proportionate shae ofthe net

pension liability (dset)

Borough's covered employee payroll

Borough's proponionate shue ofnet pension

liabiliry' (asseo s a percentage of its

covered -employe€ Payroll

Plm fiduciary net position s a Percentage

ofthe total pension liability (Local)

$ 3.279.67052.6t',1.250s3,499.407

2022

0.021730/o

20lo/o

2021

0.02209o/o

'I 6'70/"

Fiscal
2018 2017 2016 2015 2014 2013

O 021460/o 0.01783o/o 0.0216'lo/o 0.02072o/o 0 Ol'7'74o/o 0.020Q4o/o 0.02150% 0.Q2293o/o

$3,211,910s4.266,646s4'823'972s5,255,492$4'499'642$4,024,709s4'381'976

224% 2'l'lo/o 2930/o 3460/o 388o/o 3600/o 289o/o 283%

58.32o/o 56.2'7% 53.600/o 48.72o/o

$1.628,24951,s69,426$1,565,621S1,160,855$1,456,803s1,392,651$1,355,308s1'251'402$l'390'435$l'549'832

62.91% 70.33o/o

See indepfldent auditor's report ad notes to the finmcial statments

48.10o/o 40.14o/o 47.930/0 52-08o/o



BOROUGH OF HO:HO-KUS
LAST TEN FISCAL YEARS ENDED JUNE 30,

SCHEDULE OF BOROUGH CONTRIBUTIONS
Police and Firemen's Retirerhent System (PFRS)

Exhibit H-2

2022 2020 2019
Fiscal Yer

z0l7

S ,99,888

2016

g 371,419 s 418,043

2n!^ 24t13

$ 405,240 $ 403,209qContractually required contsibutionr

Contributions in relation to the mntrctually
required contributions'

Contibutiom defi cimcy (exess)

Borough's mvaed mploye payroll

Confiibutions c a pscntage of covtred-

employee palroll

s 86s,970 s 690,799 S 626,s72 s 526,177

(s26.177\

478,021

(478,021)(86s,970) (690,799') (626.s72\ (/149,888) (371,419) (4r8 043) (405,240) (403.209\

---------------- --------------- 
----------:- 

--:- 
---------:- 

-------------'-- ----'--'-------- ----------"---- 

-:-
s2,008,902$2,178,100$2,031,358s1,s12,408$1,720,856$1,604,634s1,5s6,787$1,621,489S1,611,239s1'706'938

43.11o/o 31.72o/o 30.84o/o 34.19o/o 27.78o/o 28.04o/o 23.860/o 25.780/o 25.15o/o 23.620/o

Public Employees' Retiremlent Systm (PERS)

2022 2020 2019

$ 274,052 s 258,735 g 234,751 s 173,391

___l!t!_
$ 21s,543

2017 2016 20t5 2013

s 191,976 S rs7,642 g r7s,407 s 183,706 s 152'310
Contractually required contribution*

Connibutions in relation to th€ @ntactually
required contributions*

Contributions defi cimcy (excess)

Borough's covered employee payroll

Contributions c a pscntage of mvered-

employee payroll

(274,052) (2s8.73s) (234,7st) (173,391) (215,543) (19t,976) (rs7,642) 1L75.407) ( 183,706) (1s2.3 10)

---------------------.-..-------

$r,628,249g1,s69,426$1,56s,621S1,160,8ssS1,456,803$1,392,6s1s1,3s5,308s1,251,402$1,390,435s1'549'832

16.83o/o 16.49o/o 14.99o/o 14.94o/o l4.8Qo/o 13.78o/o ll.630/o 14.020/o 13.2lo/o 9.E3o/o

See hdepmdent auditor's report md notes to the finmcial statflents



BOROUGH OF HO-HO-KUS
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

Pension Schedules
FOR THE FISCAL YEAR ENDED JUNE 30,2022

Exhibit H-3

Police & Firemen's Retirement Svstem (PFRSI

Changes of benefit ternxs. The vesting and benefit provisions are set by N.J.S.A. 43:16A. PFRS provides
retirement, death and disability benefits. All benefits vest after ten years of service, except for medical
benefits, which vest after 25 years of service, and disability benefits after 4 years of service

Changes of assumptions. Pre-retirement mortality rates were based on the PubS-2O10 amount weighted
morlality table with a 105.6Yo adjustment for males and 102.5o/o adjustrnent for fernales. For healthy
annuitants, postretirement mortality rates were based on the PubS-2010 amount-weighted mortality table
with a 96.7% adjustment for males andg6Yo adjustment for females. Disability retirement rates were based

on tlre PubS-2010 amount-weighted mortality table with a l52.0Yo adjustrnent for males and l09.3Yo
adjustment for females, and with future improvement from the base year of 2010 on a generational basis.

Mortality improvement is based on Scale MP-2021.

The actuarial assumptions used in the July 1,2021 valuation were based on the results of an actuarial
experience study for the period July 1 , 201 8 to June 30, 2021 .

Public Emnlovees' Retirement Svstem (PERSI

Changes of benefit terms. The vesting and benefit provisions are set by N.J.S.A. 43: 15A.. PERS provides
retirement, death and disability benefits. All benefits vest after ten years of service, except for medical
benefits, which vest after 25 years of service or under the disability provisions of PERS.

Changes of assumptio,res. Pre-retirement mortality rates were based on the Pub-20 I 0 General Below-Median
Income Employee mortality table with an 82.2Yo adjustment for males and 1 0 1 .4% adjustment for females,

and with future improvement from the base year of 2010 on a generational basis. Postretirement rnortality
rates were based on the PUB-2010 General Below-Median Income Healthy Retiree mortality table with a

91.4% ad-iustment for males and 99.7%o adjustment for females, and with future improvement from the base

year of 201 0 on a generational basis. Disability retirement rates used to value disabled retirees were based

on the Pub-2010 Non-Safety Disabled Retiree mortality table with a 127.7oh adjustment for males and

117.2% adjustment for females, and with future improvement from the base year of 2010 on a generational

basis. Mortality improvement is based on Scale MP-2021.

The actuarial assumptions used in the July 1 , 2021 valuation were based on the results of an actuarial
experience study for the period July 1, 2018 to June 30,2021.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and Members
ofthe Borough Council

Borough of Ilo-Ho-Kus, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards
applicable to financial audits containedin Government Auditing Standards issued by the Comptroller General of the United
States; and the audit requirements as prescribed by the Division of Local Government Services, Department of Community
Affairs, State of Nerv Jersey (the "Division"), the financial statements - regulatory basis (the "financial statements") of the
Borough of llo-llo-Kus, State ofNew Jersey (the "Borough"), as of and for the year ended Decemb er 3l ,2022, and the related

notes to the financial statements, which collectively comprise the Borough's basic financial statements, and have issued our
report thereon dated August 2,2023. As described in Note l, the Borough prepares its financial statements on a basis of
accounting prescribed by the Division that demonstrates compliance with a modified accrual basis and the budget laws of the
State ofNew Jersey, which is a comprehensive basis ofaccounting other than accounting principles generally accepted in the
United States of America.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Borough's internal control over financial
reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the eI'fectiveness of the
Borough's internal control. Accordingly, we do not express an opinion on the effectiveness ofthe Borough's internal control.

A deficiency in internal control exists when the design or operation ofa control does not allow management or employees, in
the normal course of perforrning their assigned functions, to prevent or detect and correct misstatements on a timely basis. A
materiol weakness is a deficiency, or combination of deficiencies, in intemal control, such that there is a reasonable possibitity
that a material misstatement of the Borough's financial statements will not be prevented or detected and corrected on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control, that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all the deficiencies in internal control that might be material weaknesses or significant deficiencies. Given
these lirnitations, during our audit we did not identify any deficiencies in internal control that we considel' to be material
weaknesses. I-lowever, material weaknesses may exist that have not been identified, We did identify certain deficiencies in
internal control, described in the accompanying audit findings and responses as item 2022-001, that we consider to be a

signifi cant deficiency.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough's financial statements are free of material misstatement, we
perfonned tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement amounts. I{owever, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.

The results ofour tests disclosed instances ofnoncompliance or other matters that are required to be reported under Government
Auditing Standards, and requirements prescribed by the Division, which are described in the accompanying comments and
recommendations as items 2022-002 through 2022-005.

Management's Response to Findings

Management's responses to the findings identified in our audit are described in the accompanying schedule of audit findings and
recommendations. Management's responses were not subjected to the auditing procedures applied in the audit of the financial
statements and, accordingly, we express no opinion on them.

Purpose ofthis Report

The purpose ofthis report is solely to describe the scope ofour testing ofinternal control and compliance and the results ofthat
testing, and not to provide an opinion on the effectiveness ofthe entity's internal control or on compliance. This report is an integral
part of an audit performed in accordancewith Goyernment Auditing Standards and audit requirements as prescribed by the Division
in considering the Borough's internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Q9"^c1{-12g--
Paul W. Garbarini, CPA
Registered Municipal Accountant
No.534

tnt L"r-

Garbarini & Co. P.C. CPAs
Registered Municipal Accountants

August 2,2023
River Edge, New Jersey
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BOROUGH OF HO-HO+KUS

SCT{EDULE OF FEDERAL FINANCIAL ASSISTANCE

FOR THE YEAR ENDED DECEMBER 3I,2022

Schedule I-l
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See independent audito/s report dd the not6 to the finacial statements.



BOROUCFI OF HO-HO.KUS
SCMDNE OF STAE FINANCIIASSISTNCE

FOR TFIE YEAR EMED DECEWER 3 I , 2022
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BOROUGH OF HO-HO-KUS, NJ
NOTES TO THE SCHEDULES OF EXPENDITURES

OF FEDERAL AND STATE FINANCIAL ASSISTANCE
DECEMBER 3I,2022

l. General

The accompanying schedules present the activity of all federal and state financial assistance programs ofthe Borough of Ho-
Ho-Kus (the "Borough"). The Borough is defined in Note lA of the Borough's financial statements. All federal financial
assistance received directly from federal agencies, as well as federal financial assistance passed through other govemment
agencies is included on the schedule of expenditures of awards.

2. Basis of Accounting

The accompanying schedules are presented using the modified accrual basis of accounting as prescribed for municipalities by
the Division of Local Government Services, Department of Community Affairs, State of New Jersey which differ in certain
respects from generally accepted accounting principles in the United States of America (GAAP) applicable to local
government units. This basis of accounting is described in Note lC of the Borough's financial statements.

3. Relationship of Financial Statements

Amounts reported in the accompanying schedules agree with amounts reported in the Borough's financial statements,

exclusive of the unappropriated reserves. Expended State, Federal, and County awards amounted to $690,492.32 in 2022.

4. Relationship to Federal and State Financial Reports

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal and state financial
reports.

See independent auditor's report.
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Name

BOROUGH OFHO-HO-KUS
ROSTER OF OFFICIALS AND SURETY BONDS

DECEMBER 31,2022

Title

Mayor

Council President

Council Member

Council Member

Council Member

Council Member

Council Member

Borough Administrator
Human Resource Director

Chief Financial Officer
Qualifi ed Purchasing Agent

Borough Clerk
R@istrar of Vital Statistics
Registrar of Elections
Assessment Search Officer
Liaison/Secretary for Board of Health
Claims Processor
Public Agency Compliance Officer
Security Information Offi cer
Municipal Housing Liaison

Property Maintenance Offi cer

Fire Prevention Officer

Chief Construction Code Official
Building Sub-Code Offi cial

ZoningBoard Secretary
Planning Board Secretary

See independent auditor's reporl.
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Amount of Bond

$1,000,000 (A)

(B)

Thomas Randall

Douglas Troast

Edmund Iannelli

Steven Shell

Dane Policastro

Kathleen Moran

Kevin Crossley

William Jones

Joseph Citro

Joan Herve

Dan McEldowney

Mark Berninger

JoAnn Carroll



BOROUGH OF HO-HO-KUS
ROSTER OF OFFICIALS AND SURETY BONDS (Continued)

DECEMBER 3L,2022

Name Title Amount of Bond

Nick Lordo Electrical Sub-Code Official

Brian Drewes Plumbing Sub-Code Offi cial

Tom Tormey Fire Sub-Code Official

Harry Norton Municipal Judge (B)

Rosemarie Novelli-Salyer Court Administrator/Violations Clerk (B)

Edward Brown Tax Assessor

Jeff Kropiewnicki Tax Collector/Payroll Supervisor $r,000,000 (A)

Lisa Perricelli Water Registrar/ Deputy
Purchasing Agent/Solid Waste Registrar

$1,000,000 (A)

(A)- The Municipal Excess Liability Joint Insurance Fund (MEL) Blanket Bond Coverage of $1,000,000 is provided through the
Bergen County Municipal Joint Insurance Fund.

(B)- Covered under the Blanket Bond Limit with the Bergen County Municipal JIF.

All bonds were examined and properly executed.

See independent auditor's report.
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BOROUGH OF HO-HO-KUS
GENERAL COMMENTS

DECEMBER 31,2022

Contracts and Aereements Required to be Advertised for NJS 40A: I 1-4

N.J.S.40A: I I -4 states "Every contract awarded by the contracting agents, for the provision or performance ofany goods or services,

the cost ofwhich in the aggregate exceed the bid threshold [40A:l l-3 "a contract year the total sum of$44,000". Ifthe purchasing

agent is qualified pursuant to subsection b. of section 9 of P.L.1971, c.198 (C.40A:11-9), the goveming body of the contracting
unit may establish that the bid threshold may be up to $44,000"1, shall be awarded only by resolution ofthe governing body ofthe
contracting unit to the lowest responsible bidder after public advertising for bids and bidding therefor, except as is provided
otherwise in this act or specifically by any other law."

N.J.S.40A: 1 I -9 states "The Governing Body of any contracting unit may by ordinance, in the case of a municipality, by ordinance

or resolution, as the case may be, in the case of a county, or by resolution in all other cases, establish the office of purchasing agent,

or a purchasing department or a purchasing board, with the authority, responsibility, and accountability as its contracting agent, for
the purchasing activity for the contract in unit, to prepare public advertising for bids and to receive bids for the provision or
performance ofgoods or services on behalfofthe contracting unit and to award contracts permitted pursuant to subsection a. of
section 3 of P.L.1971, c. 198 (C.40A:11-3) in the name of the contracting unit, and conduct any activities as may be necessary or
appropriate to the purchasing function of the contracting unit."

The Governing Body of the Municipality has the responsibility of determining whether the expenditures in any category will exceed

$44,000, within the calendar year or any twelve-month period. Where questions arise as to whether any contract or agreement
might result in a violation of the statute, the Borough Attorney's opinion should be sought before a commitment is made.

The minutes indicate that resolutions were adopted and advertised, authorizing the awarding of contracts or agreements for
"Professional Services" per N.J.S. 40A:1 1-5.

Our examination of expenditures did not reveal any individual payments, contracts or agreements in excess of $44,000 "for the

performance of any work, or the furnishing or hiring of any materials or supplies," other than those where bids had been previously
sought by public advertisement or where a resolution had been previously adopted under the provisions of NJS 40A:1 1-6.

Expenditure of $6.600 or more and less than $44.000 Per N.J.S.A. 40A: I I -6. I

N.J.S.A 40A:l l-6.1 states, "a. For all contracts that in the aggregate are less than the bid threshold but l5 percent or more of that
amount, and for those contracts that are for subject matter enumerated in subsection (l ) of section 5 of P.L.1971, c.198 (C.40A:l l-
5), except for paragraph (a) of that subsection professional services and paragraph (b) of the subsection concerning work by
employees ofthe contracting unit, the contracting agent shall award the contract after soliciting at least two competitive quotations.

if practicable. The award shall be made to a vendor whose response is most advantageous, price and other factors considered. The

contracting agent shall retain the record ofthe quotation solicitation and shall include a copy ofthe record with the voucher used

to pay the vendor. d. Whenever two or more responses to a request of a contracting agent offer equal prices and are the lowest
responsible bids or proposals, the contracting unit may award the contract to the vendor rvhose response, in the discretion ofthe
contracting unit, is the most advantageous, price and other factors considered. In such a case, the award resolution or purchase

order documentation shall explain why the vendor selected is the most advantageous."

See independent auditor's report.
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BOROUGH OF HO-HO-KUS
GENERAL COMMENTS (Continued)

DECEMBER 3I,2022

Collection of Interest of Delinquent Taxes and Assessments and Solid Waste Charges

The statute provides the method for authorizing interest and the maximum rate to be charged for the nonpayment of taxes or
assessments on or before the date when they would become delinquent.

The Governing Body on January 1,2022 adopted the following resolution authorizing interest to be charged on delinquent taxes:

WHEREAS, N.J.S.A. 54:4-67 permits the goveming body of each municipality to fix the rate of interest to be charged for
nonpayment oftaxes or assessments subject to any abatement or discount for the late payment oftaxes as provided by law; and

WHEREAS, N.J.S.A. 54:4-67 has been amended to permit the fixing of said rate of 8%o annum on the first $ 1,500.00 of the

delinquency and I 87o per annum on any amount in excess of $ I ,500.00.

Collection of Interest of Delinquent Taxes. Assessments and Solid Waste Charges

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Borough Council of the Borough of Ho-Ho-Kus, County of
Bergen, State of New Jersey as follows:

The Tax Collector is hereby authorized and directed to charge 8% per annum on the first $ 1,500.00 oftaxes becoming
delinquent after due date and l8% per annum on any amount oftaxes in excess of$1,500.00.

2. Effective January l, 2022 there will be a ten-day grace period of quarterly tax payments made by cash, check, or
money order.

Any payments not made in accordance with paragraph two of this resolution shall be charged interest from the due

date as set forth in paragraph one ofthis resolution.

It appears from an examination ofthe Collector's records, that interest was collected in accordance with the fbregoing resolution.

Collection of Interest on Delinquent Water Rents

Please note Chapter 8l of the Code of the Borough provides that if a bill is not paid within thirty days from the date of the bill a

penalty of 10Vo shall be imposed. If a bill remains unpaid for a period of over sixty days after mailing or presentation, notice will
be served on or mailed to the customer. Unless the bill is paid within seven days from the date of notice, the water supply will be

discontinued.

See independent auditor's report.
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Boroush of Ho-Ho-Kus
Schedule of Findinss and Responses

For the Year Ended December 3 l" 2022

Part l- Summary of Auditor's Results

Financial Statement Section

A) Type of Auditors Report Issued

B) Internal Control over Financial Reporting

l) Material weakness identified

2) Were reportable conditions identified that were
not considered to be material weaknesses?

C) Noncompliance material to financial statements?

Federal Awards Section

NOT APPLICABLE

State Awards Section

NOT APPLICABLE

Unmodified

Yes X

X Yes No

Yes X No
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Borough of Ho-Ho-Kus
Schedule of Findings and Responses (Continued)
For the Year Ended December 3 1. 2022

Pa

This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance related to the financial
statements that are required to be reported in accordance with Chapter 5.18-5.20 of Government Auditing Standards.

Findins FS 2022-001

A review of bonds and notes authorized not issued in the Capital Fund over five years old, has determined that due to a canceled
grant related to Ordinance #1029,5157,270.24 is now unfunded and needs to be raised in the budget.

Context

Grant canceled for a completed project resulted in an unfunded ordinance.

Effect

Ordinance # 1029 is unfunded, fully spent, and over five years old.

Recommendation

That capital ordinance # 1029, which is fully spent and over five years old, be raised in the budget in the amount of $157,27O.24.

Managementts Response

Management has reviewed this finding and has indicated that corrective action will be implemented.
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Borough of Ho-Ho-Kus
Schedule of Findines and Responses (Continued)
For the Year Ended December 31. 2022

Part 3- Schedule of Federal and State Awarcl Findings and Questioned Costs

This section identifies the significant deficiencies, material weaknesses, and instances ofnoncompliance
including questioned costs, related to the audit of major federal and state programs, as required by Title 2U.5. Code of Federal
Regulations (CFR) Part 200, IJndorm Administratite Requirements, Cost Principles, and Audit Requirements for Federal Atuards
(Uniform Guidance) and New Jersey OMB's Circular 15-08, as amended.

CURRENT YEAR FEDERAL AWARDS
Not Applicable

CURRENT YEAR STATE AWARDS
Not Applicable

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

This section identifies the status of prior year findings related to the financial statements and federal and state awards required to be

reported in accordance with Chapter 6.12 of Government Auditing Standards, The Uniform Guidance and NJ OMB Circular l5-08.

Status of Prior Year Findings

FINANCE:

Recommendation 21-001 :

Recommendation

That grants receivable for completed capitat projects should be reviewed, collected or canceled by resolution.

Status:

Partial corrective action has been taken.

* Recommendation 21-002:

That the Borough implement and maintain controls in regards to:

a. Providing DLGS notice ofany emergency procurement ofa good or service upon the local governing body adopting a
resolution that addresses the public health, saf'ety, and welfare.

b. Advertising for public bids for any purchases that will exceed the Local Public Contracts bid threshold

Status:

Corrective action has been taken.

*Recom mendation 21-003:

The Borough should maintain the payroll account as an imprest account.

Status:

Corrective action has not been taken.
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Borough of Ho-Ho-Kus
Schedule of Findings and Responses (Continued)
For the Year Ended December 31. 2022

Status of Prior Year Findings (Continued)

Recommendation 21-004:

That all Employee 457 Deferred Compensation Plan statements be obtained at least quarterly, reviewed, and reconciled to the
individual employee deductions as per the Borough's payroll records and to the contributions remitted to the plan administrators
to ensure contribution deposits per participants' accounts are credited correctly by the plans' administrators. That the duplicate
payroll deduction of$35 be refunded to the employee.

Status:

Corrective action has nol been taken.
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BOROUGH OF I{O-HO-KUS
AUDIT COMMENTS AND RECOMMENDATIONS

DECEMBER 31,2022

Current Fund

Finding 22-002

During the examination of public contracts, it was noted a change order exceeded 20%o of the original contract and that the
goveming body approval process was not followed in accordance with NJAC 5:30-l l. A request for a change order was not filed
with the governing body which would have included a certification by the contractor and borough engineer indicating why the

original contract necessitated a change order. A resolution would then have been passed authorizing the change order and

advertisement would be required. Change orders cannot be approved unless they are specifically allowed under NJAC 5:30-l l,
which includes a change orders that materially expand the scope of the original project as described in the original bid
specifications2.

Recommendation:

That the Borough implement and maintain controls that adhere to the Local Public Contract Law as it pertains to change orders and
procedures required when such change orders exceed 20o/o of the original contract as per NJAC 5:30- I L

Management's Response:

The Borough will establish procedures to adhere to the requirements under Local Public Contract Law as it pertains to change
orders.

Finding 22-003

During the testing ofpurchases and procedures, it was determined that two vendors that were paid in excess of$600 did not
receive the required form 1099 as required by the Internal Revenue Service.

Recommendation:

That the Borough implement and maintain controls that adhere to the requirements of filing Form 1099 as required by the
Internal Revenue Code.

Management's Response:

The Borough will establish procedures to adhere to the requirements ofthe Internal Revenue Service as it pertains to filing of
1099's for all vendors that are not exempt.

Payroll

*Finding 22-004

The payroll checking account balance increased $3, I I 8.74, as a result of over-funding the account.

Recommendation:

That the Borough should maintain the payroll account as an imprest account.

Management's Response:

The Borough will monitor the receipts and disbursements of the payroll account to ensure all transactions are on an imprest basis.
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Deferred Comnensation Plan:

*Finding 22-005

The Employee 457 Deferred Compensation Plan statement deposits are not being reconciled timely to the Borough's payroll records
in total and on individual employee/participant basis.

Recommendation:

That all Employee 457 Defened Compensation Plan statements be obtained at least quarterly, reviewed, and reconciled to the
individual employee deductions as per the Borough's payroll records and to the contributions remitted to the plan administrators
to ensure contribution deposits per participants' accounts are credited correctly by the plans' administrators,

Managementts Response:

Management will require that contribution reconciliations be completed between the Employee 457 Deferred Compensation Plan
statement and the Borough's payroll records.

* Reported from prior year's audit
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APPRECIATION

We desire to express our appreciation of the assistance and courtesies rendered by the Borough Officials and employees during the
year

***,!.**********************************************************

The problems and weaknesses noted in our review were not of such magnitude that they would affect our ability to express an
opinion on the financial statements taken as a whole.
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